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Introduction
State Government proposed Industrial Policy Draft has been reviewed by a team of IIA Office Bearers, IIA Expert Members, Seasoned Industrial Entrepreneurs and a Panel of Experts. 
This Comparative document has three parts. 
1. General Recommendations: The first part reflects upon the general component of the Draft Industrial Policy, 2017, along with the comments of IIA. 
2. Specific Recommendations: The second part compares and contrast the proponents of draft policy components with long standing demands of IIA. This part also refers to the research on the best practices and policies for MSME in various states of India. The white paper has been created with the help of professional team to bring out a detailed analysis of requirements and MSME policy recommendation for UP.  
3. Missing Elements to be considered: The third part summarizes the additional components which are either omitted or currently does not form part of draft industrial Policy, but are of significance to MSME units in the state.

Part I: General Recommendation
	Clause No. in Draft Policy
	Industrial Policy Draft
	Comments/ Suggestion of IIA

	1.2
	· The state has a population of 19.98 crores (as per 2011 census) which is around 16.5% of India’s population and is the highest amongst all Indian states. With a GSDP of Rs.11, 45, 234 crores in 2015-16, Uttar Pradesh is the third largest economy of India contributing 8.4% to the country’s economy.

· The state has the highest number of Micro, Medium and Small enterprises (MSMEs) in India. The state has a number of locally specialized business clusters.
· Uttar Pradesh is also amongst the top manufacturing destinations in India contributing more than 8% of national manufacturing output


	· Contribution to the national economy is half of its share in total population

· Let us recognize the fact and admit UP lags far behind other states in terms of MSMEs that can be considered present day modern industries. Similarly UP is not a manufacturing destination in India by any standard.

· The Government of UP as well as the Industry together need to invest extra-ordinary efforts to make UP count on the industrial map of India. A policy can vividly announce our intentions of being on the job.

	1.3
	· Create a framework for industrial growth that empowers people and create Jobs
· Create a roadmap in the State for improving its ability to attract and facilitate business


	· The contours of the framework may be described in some details 
· Is the framework and roadmap synonymous? What would these mean in actual practice?

	2
	Vision, Mission and strategies to achieve the vision
	Strategies are a repeat of mission objectives. Besides implementation strategies are not spelt out clearly. An attempt has been made by IIA stating Vision, Mission and Strategies for your consideration


	2.3
	This policy will come into effect on the date of its notification and will remain in force for the period of 3 years
	It has been observed in the past that implementation of the policy is delayed after it is notified due to delay in notifying the provision of the policy by respective departments. 
As such, it is recommended that the policy provision should be notified for implementation by respective department along with the announcement of the policy.



	3
	· Enabling infrastructure Developing new infrastructure and upgrading existing ones.
· However, such resilient infrastructures which are aligned to the growth objectives of the state and can prove to be transformative in the long run often cannot be provided by the private sector. The Government of UP is committed to create and make available such facilities. The Government realizes the importance of private investments in achieving this objective.


	From the wordings a contradiction appears in two statements. “private sector “cannot provide requisite infra” and “government realizes importance of private investment”?


	9.1
	· Regulatory Simplification and Handholding.

· The policy intends to reduce the regulatory burden on Start Ups and allow them to do what they are best in innovate. Towards this, the policy will make compliance under various taxation, labor and environmental laws friendly, flexible and low cost for start-ups.

	There is crying need to make the laws entrepreneur friendly for all industries new and old 




Part II: Comparison and Commentary/Suggestion
	Component (Clause No.)
	Draft Industrial Policy, 2017
	Commentary/ Suggestion by IIA Team
	Ref. Pg. no. (Policy White Paper / Research Paper)

	Land (3.1)
	· State Government will identify vacant land that can be used for the purpose of Land Banks for industry in industrial areas/ zones.
· This policy intends to subsequently make available these land parcels at competitive price to the investors.
	· In spite of the encouraging info about availability of ample government land for new industries, the situation on ground is that no land is available for setting up new industries in most Industrial Areas even though lots of plots appear lying vacant. 

· Conversion of Lease Hold Industrial land to Free Hold will ease out the problem of non-availability of Land to great extent without any development cost. This will result in a large no of smaller plots out of surplus land with allottees and thus help new units come up on those plots. Besides the Government will gain revenue in terms of conversion fee as in cases of household plots.
· Successive governments have promised this but without success. 

· The rates at which the UPSIDC will acquire land in future are likely to be 4 time the circle rate.  Private developer with no such obligations will be able to provide land at cheaper rates. The state government should look into the matter and rationalize the land rate for allotment of industrial plots. If the same seems difficult then it should consider providing rebate on land for industrial usage


	43, 45

	Industrial Park (3.2.1)
	Developing new Industrial Park & Upgrading existing
	· The focus should also be on Engineering, Electronics and Electrical Industry sectors

· Develop Special Industrial Estate for MSME only as well as Establishing Multi Storey Estate for MSME. 

· In UP already existing clusters should be emphasized as the same are facing a lot of issue.

· Dedicated power line expenses should be reimbursed or shared.

· Additionally Upgrading existing infra should be given top priority; thus well maintained and functioning Industrial Area will send strong salutary signals to prospective entrepreneurs.

· Development Charges on self-acquired land are exorbitant by any standard (Table attached) UP should fix it at zero for next 5 years 


	51, 156 & 162

	Truck Terminals
(3.2.1)
	Promote
	Encourage developing of Truck Terminals. 
	155

	Private industrial estate/ Agro park (3.2.3)
	· Up-to 50% annual interest subsidy for buying land,

· Up-to 60% annual interest subsidy for infra building,

· 100% exempt/ reimburse stamp duty on purchase from developer & 50% on purchase of plot in industrial park/estate.
	· Also Share up-to 20% as equity in capital investment.

· 25% reimburse for energy efficient practice in industrial estate/park

· Interest subsidy on loan should be given for both purchase and development of land.

	50, 51

	National Manufacturing Zone (3.3)
	Manufacturing industries set up in these NIMZs will be provided the facilities mentioned in National Manufacturing Policy of Government of India


	The facilities mentioned in the National Manufacturing Policy of Government of India should be the norm for all districts in Uttar Pradesh.


	

	SEZ (3.4)
	Notified 19 & steps for simplified clearances 
	Notified 19 should be developed


	153

	Clusters  (3.5)
	Three Integrated Manufacturing Clusters (IMC) including Auraiya – Etawah – Kanpur Cluster, Allahabad-Varanasi Cluster and Agra-Aligarh Cluster have been identified
	· The main agency for development of industrial land is mired in controversies and is anything but investor friendly. No permission minor or major is issued by the Corporation without ‘close’ follow up. 
· Approving maps for construction takes too much time. 
· It is time to recognize the fact and completely overhaul it. 
· A quick and easy solution is to permit conversion of lease hold plots to freehold as stated above. 

· Provide grant assistance to the extent of 50% of cost incurred for setting-up for industrial park/ cluster park by private or industry association in cluster format.
· Also, already existing clusters should be emphasized as the same is facing a lot of issue.


	44, 161 & 162

	Multi-Modal (3.7.2)
	Will be developed
	Announcement of setting up Multi Modal logistics hub is very welcome; steps should be taken for its development on priority


	155, 178

	Dedicated freight corridor (3.8)
	The policy intends to leverage Western & Eastern freight corridors and their influence areas for the industrial and economic growth of the state.
	· Policy may dwell more on the possibilities in catchment areas of the Dedicated Freight Corridors in greater details and in more concrete terms.
· Infrastructure development should continue and industrial clusters should be developed near or around Dedicated Freight Corridors and Expressways.

	150, 151

	Open access (3.10)
	· Allow open access to all industry sectors and single point open access to private industrial parks.

· Also encourage private participation in energy generation.
	· With generation far exceeding demand, it may be a good idea to focus on inviting investments for creating necessary Transmission networks and making quality power available at low rates for industries in Industrial Parks.

· Besides reducing AT&C losses and curbing theft, the Government of UP should go in for major reforms in management of Power sector to bring high level of efficiency thereby benefitting every category of consumer.  As such major admin & structural reforms are required.

· Power exchanges may be invited to provide benefits of open access to units in Industrial Areas.

· Allow open access from threshold of 500 kW

· The state can leverage the over-capacity in generation by inviting power trading Companies to provide single point open access in all such Industrial Areas/Estates. The Government should facilitate the process. As a result units in UP will start getting excellent quality power at one of the lowest rates in India. 
 
	37, 38

	Water usage (3.11)
	· Water would be made available to industries on priority. 
· Rain water Harvesting, recycling of water will be encouraged. 
· Laying of separate pipeline for industrial water use will be accorded due importance.


	· Encourage and incentivize rain water harvesting, conservation of water.
· Suitable water conservation method should be promoted and incentivized.
	25, 86

	Private sector infra investment (3.12)
	Will welcome and itself explore new and innovative means of collaboration with the private sector including various models of Public Private Partnerships (PPP)
	· There are large number of non-performing assets including  sick & closed state public sector undertakings / entities all over the state, vacant land  in DIC’s, and other state institutions. These should be put to productive use as well.

· UP should adopt a policy for development of Industrial Area by Private to promote the interest/investment in the state.
· Equity participation provision similar to Karnataka may be adopted

· Dedicated power line expenses should be reimbursed or shared

· The development charges levied by the development authority should be waived.

· Interest subsidy on loan should be given for both purchase and development of land.

· 100% stamp duty exemption/reimbursement on purchase & sale both


	50, 51

	Stamp Duty (5.1)


	Stamp duty exemption of 100% in Bundelkhand & Poorvanchal, 60% in Madhyanchal and 50% in Paschimanchal regions of the state.


	2.It has reduced the benefit as given in the last industrial policy  2012  wherein Special benefit  were given to Units related to Information Technology, Biotechnology, Agro Processing, Food Processing, Food Park, Solar Energy or alternative sources of energy and BPO Call Centres  by providing 100% exemption from stamp duty in the entire state . Units purchasing land from private sources were also  provided 100% exemption from stamp duty.
IIA recommends that the benefits as contained in the 2012 policy of U.P should be retained in this policy also.


	14, 15

	EPF Reimbursement (5.2)
	EPF reimbursement facility to the extent of 50% to all such new Industrial units providing direct employment to 100 or more unskilled workers
	· EPF reimbursement facility should be extended to all new industrial units employing more than 10 or more unskilled workers and to existing units on new workforce added.

· The benefit as stated in the new IT/ITEs policy should be extended to all manufacturing units as well for a minimum period of 5 years and if possible then Micro Entrepreneurs may be exempted completely.


	23

	Reimbursement of net VAT and CST or the net amount deposited in State’s account visa-vis share of the state under GST 
(5.3)
	90% for Small Industries for 5 years. 60% for Medium Industries for 5 years. 60% for large Industries above Rs. 10 cr and below Rs. 200 cr for 5 years.
	· For Micro & Small 100% of net VAT/CST/SGST should be reimbursed for a period of 5 years.

· For medium 75% of net VAT/CST/SGST should be reimbursed for a period of 5 years.
· Also, this provision should be made applicable for expansion & modernization  projects and necessary conditions be clarified.

· The manner of dispensing the facility should be rational and user friendly


	29

	Capital Interest Subsidy (5.4)
	5% per annum for 5 years in the form of reimbursement on loan taken for procurement of plant & machinery, subject annual ceiling of Rs. 50 lakhs
	Insufficient fiscal incentive Even Bihar gives 10-12% interest subsidy. If U.P has to compete with other states the Interest subsidy of minimum 7 years should be provided and at-least 50% interest burden should be reduced by such incentive.

Also, this provision should be made applicable for expansion & modernization  projects as well.


	59

	Infra interest subsidy (5.5)
	5% per annum for 5 years in the form of reimbursement on loan taken for development of infrastructural amenities for self-use like roads, sewer, water drainage, erection of power line, transformer and power feeder, subject to an overall ceiling of Rs. 1 Crore
	· Interest subsidy of minimum 7 years should be provided and at-least 50% interest burden should be reduced by such incentive.

· Also, Reimbursement/ subsidy with respect to Capital encourages Entrepreneurs for new unit and should be provided ranging from 30% to 40% of fixed capital investment excluding land.

	56, 59

	Research & Quality Improvement 
(5.6)
	Interest subsidy to the extent of 5% per annum for 5 years for industrial research, quality improvement and development of products by incurring expenditure on procurement of plant, machinery & equipment for setting up testing labs, quality certification labs and tool rooms, subject to an overall ceiling of Rs. 1 Crore.
	· For R&D, 50% capital subsidy limited to Rs. 500 Lakhs. Land at 50% of the DLC rates.

· For Quality, provide 50% of the capital cost for installing the Enterprise Resource Planning. 

· Assistance on 50% of all charges for obtaining ISI/BIS/WHO-GMP/Hallmark Certifications & other national/international certification approved by the Quality Council of India. Also, 

· 50% of the fees payable to recognized international certification authority and 50% cost of testing equipment and machinery required for that certification.

· The scope should be flexible for example collaborating with identified institutes, in house R&D etc should be liberally supported

	98 & 132

	Electricity Duty 
(5.7)
	Exemption from electricity duty to all new industrial units set up in the state for 10 years.
	Drastically reduce the duty until it becomes part of GST and make it competitive for the existing units as well

	33

	Mandi fee for Food Processing Unit 
(5.9)

	Exemption from Mandi fee for all new food processing units on purchase of raw material for 5 years.
	Exemption from Mandi fee for new and also for existing food processing units on purchase of raw material for 5 years
	

	Under GST (5.10)
	Need based assistance to industries which are disallowed for input tax credit under the GST regime will be provided in the form of reimbursement of VAT/ CST/ state share of GST deposited by the unit.
	Government may plan to create a facilitation desk at Udyog Bandhu specially troubleshooting issues pertaining to GST. Any incentive towards GST compliance will be very beneficial in transitioning to GST and increase the tax base for the state


	23

	Employment Generation (5.11)
	Units generating minimum employment of 200 direct workers including skilled and unskilled will be provided 10% additional EPF reimbursement facility
	· No threshold may be fixed as this facility can help regularization of workers in MSMEs

· Additional subsidy on Plant & Machinery may be considered for augmenting employment creation.

· However, IIA welcome the importance given to Employment Promotion.


	11

	Self-certification 
( 6.1.2)

	· Introduce provisions related to self-certification, deemed approval and third party certification


	· Adopt a more rationalized mechanism of clearance and approvals through self-certification and make itself a more business friendly state on the lines of Telangana.

	145

	Ease of Doing Business 

(6)
	· Also, this policy is aimed at creating conducive business friendly environment in the State by ensuring simplification of procedures, timely clearances and wherever possible reduction in these timelines and responsive facilitation services. 


	· A place or an authority to submit one’s grievance to is sorely missing in the state for past 15 years. It is suggested that a web based mechanism with strict timelines at every stage may be created to ensure that the entrepreneurs have a place/forum to submit their grievances for quick and effective remedy. This mechanism can also throw up policy related issues for resolution on priority basis.

· Apart from this the websites of various departments need to be improved in terms of content and freshness. Data and information on these websites is required to be updated regularly.

· There is no mention of the functioning of Udyog Bandhu forum in the policy anywhere. This forum if made effective will help MSME’s in the State in getting their problems resolved. Apart from this Udyog Bandhu is a platform for the Government to remain connected with the stakeholders directly.

· The nerve center of a grievance redress mechanism under the watch of the CM will produce far reaching results

· It has been seen in the past that some issues are not cleared without intervention of the political authority. The presence of CM is a must therefore on a periodic basis.

· IIA firmly believes the CM’s presence is far more crucial for bodies meant for taking stock of prevailing business environment in the state and directing the administration to remove grievances, improve things and create conducive environment.


	137, 138

	Time bound clearance (6.2)
	· Benchmark the existing timelines against the best.

· Delegate necessary powers to district level officers to ensure timely disposal.

· Timely delivery of each service will be ensured through an Act.


	UP should initiate a comprehensive act for single window clearance, time bound permissions and clearances within 30 days, and also an effective grievance mechanism.
	145

	Single window clearance (6.3)
	· A dedicated Single Window Clearance Department directly under the Chief Minister’s Office will be created. A Single Window Technology Portal of international standards will be developed through which applications will be received and all industrial services/ clearances/ approvals/ permissions/ licenses will be delivered online. 
· For effective functioning of the Single Window Clearance mechanism a State Level Committee chaired by the Chief Secretary, Government of UP will be constituted.
	· Single Window Clearance system in U.P was first notified in 1998. It failed. In 2006 with the initiatives of Indian Industries Association, a web based Single Table System was designed by IIA for Government of U.P and implemented successfully for about 1.5 years. This system got derailed as soon as new Government came to power in the State in 2007. 
· This web based system was later renamed as Nivesh Mitra which also was of little use especially for MSME’s in the State.

· One major reason for the failure of the system is corruption and the fact that Government Officials at lower level do not want transparency because of their vested interests.

· In view of the above experiences, IIA would suggest that whatever system is designed it has to be designed with the involvement of all the stakeholders. System designed for Big Companies may not be suitable for MSME’s. Hence for MSME’s either they are to be facilitated to make use of the system or a tailored system is to be designed for them.

· IIA agrees that it is absolutely necessary for the MSMEs to be able to run smoothly and that a periodic review of functioning of the system is carried out in presence of the Hon’ble CM

· A dedicated Single Window Clearance Department directly under the Chief Minister’s Office which seats all department representatives under one roof. 
· Also UP should bring Udyog Bandhu under the act and also provide for timely clearance under the act.

	138, 138, 144

	Ease for Commercial activities in the state 
(6.4)
	· A Trade Welfare Board will be established to protect the interest of traders.

· A special arbitration authority will be established in each district to resolve issues of traders.

· The administrative structure for commercial activities in the state will be simplified to provide conducive environment to the traders.


	· A Industry Welfare Board will be established to protect the interest of Industrialists.

· A special arbitration authority will be established in each district to resolve issues of Industries.

· The administrative structure for commercial activities in the state will be simplified to provide conducive environment to the Industrialists.


	

	Branding 
(7)
Make in UP - Leveraging the success of Make in India
	In lines with the ‘Make in India’ program, the ‘Make in UP’ program will adopt a strategy that inspires, empowers and enables in equal measure in making UP a manufacturing hub of India.
	· UP should emphasize on branding of its units by stressing on the Quality of its product as Gujarat emphasizes on ‘Zero Defect’ as well as 
· Promote the State under the ‘Make In Uttar Pradesh’ campaign as an umbrella for all sector

	123, 124

	Skill Development 
(8.3, 8.4, 8.5)
	· Skill Development Centre will be established in major industrial areas/ clusters/ parks with special focus on harnessing the social capital in rural areas. 
· Special efforts will be put by Skill Development Department to train youth enabling employment in industrial units as apprentice.
	· State Skill Development Missions are marred with ineffective execution in the state.

· Adopt a more extensive policy for Skill Up-gradation in conjunction with industry by providing subsidy to the Employer for Training cost and by providing On the Job training to the fresh candidates


	118

	Margin Money subsidy (10.1.1)
	A corpus fund will be created to implement ‘Vishwakarma Shram Samman Yojana’ to provide assistance in terms of margin money subsidy and interest subsidy to artisans and entrepreneurs of local traditional industries of the state through bankable projects.
	The state government should reinstate the CMEGP scheme and extend its benefit to Micro and Small entrepreneur. The Fixed investment limit may be enhanced to Rs. 50 Lakhs from current Rs 25 lakhs. Also administrative efforts should be made to ensure that the benefits of the scheme reaches every corner of the state.

	75

	(10.1.2)
	Mukhya Mantri Yuva Swarojgar Yojana will be launched to encourage the educated unemployed youth of the state to set up enterprises including both industries and service enterprises. Under the scheme Margin money subsidy and interest subsidy will be provided to beneficiaries
	· CMEGP program should be reinitiated to support Micro startups and should be extended to the professional training institutes such as ITI, IED, State Universities etc. 
· Also if the program nodal can be setup at the UPTU and reputed state universities, the benefit could reach a larger audience.

· This initiative will serve very small enterprises say with investment of Rs 5 lacs.


	116

	SME Venture Fund (10.1.3)
	Government of UP with assistance from financial institutions will create an SME Venture Capital Fund for promoting Start-ups and emerging Small & Medium Enterprises (SMEs)
	· Venture capital, accessibility is not going to be easy as only high returns units are only acceptable.

· Instead there is a urgent need to revive the State Financial Corporation like in Gujarat etc for promoting Start-ups.

· UPFC should provide seed fund and growth fund to enterprises. UP may consider creation of Startup and Innovation fund in collaboration with SIDBI to support MSME and Start-ups of the state specially in manufacturing .

· It is advisable to create a special team under the provision of ‘Udyog Bandhu’ to engage relevant VC, PE and other alternate investment firms to help raise risk capital, by the MSMEs and startups of the region.

Moreover,

· Venture/Risk capital for innovative/idea based projects is available from different sources. This support is hardly accessibility to run of the mill industries that must come into UP in large numbers. The state urgently requires UPFC or a new DFI to support new units/entrepreneurs who are not able to get bank credit without successful track record or collaterals.


	65

	CGTMSE (10.1.6)
	The annual service fees payable to Banks and financial institutions for availing collateral free loan up to Rs.2 crore under Credit Guarantee Fund Trust for Micro & Small Enterprises (CGTMSE) will be reimbursed by GoUP
	UP should consider providing incentive for accessing the fund through CGTMSE scheme and create a help desk to facilitate funding under this channel by coordinating with the banks.


	69

	Capacity Building (10.2)
	In order to capitalize on the limited window of demographic dividend of the state, it is imperative that youth should be skilled and trained in entrepreneurship and business. Various skill development initiatives will be undertaken.
	· One of the important need for Capacity Building in MSME is to build the capacity of the Entrepreneur himself who is not able to afford the cost of quality training / development program in reputed institutions like IIM’s etc. IIA therefore propose that State Government should encourage MSME Entrepreneur to attend management development program in premier institutions in India by subsidizing program fee & travel expenses to the extent of 75%.
· The capabilities and capacity of the Nodal Institutions should be assessed before assigning such an important task to them. Performance audit of these institutions in terms of the output should also be carried out periodically. 

· Accredited MSME Associations from NABET (QCI) may also be involved in this task of Entrepreneurship Development & Skill development etc

	112

	Pollution control 
(12.1, 10.3)
	· Industries will be encouraged to invest in waste disposal system, pollution control facilities and certifications.

· Effluent Treatment Plant (ETP) and Rain water harvesting will be encouraged.

· Need based financial assistance to be provided for development of Green Industrial Estate.

· Need based financial assistance to be provided for shifting chemical based units from residential zone to industrial zone.


	· Provide/promote investment in pollution control by providing land at concessional rate for CETP as well as capital subsidy for setup of CEPTs.
· The awareness drive should also be conducted to educate the entrepreneurs and to provide advisory on setting up necessary facility towards pollution control.

· Consent period of 5, 10 & 15 years should be restored.
	89 &  92

	Technology Up-gradation (10.3)
	Investment in technology up gradation and testing infrastructure is vital for ensuring the competiveness of MSMEs.
	· Policy provisions for investment in technology up gradation and testing infrastructure is not defined. Encouragement measures should be defined.

State can provide:

· Assistance by way of 50% of the cost payable subject to a maximum of Rs 50 lakh for acquiring technology from recognized institution.

· For Technology Adoption, Subsidy of 50% on cost for adopting technology from recognized National Institutes, subject to a maximum of Rs. 25.00 lakh.

· For Technology Up-gradation, the State can also provide interest subsidy of 5% subject to a maximum limit of 5 lakh per year for a period of 3 years on the lines of Haryana.


	103

	Common facility centre (10.4)
	Promote cluster based development in the state by encouraging formation of Special Purpose Vehicles (SPVs) and dedicated agencies like societies of entrepreneurs or artisans and providing them with common infrastructure facilities including Common Facility Centres and Raw Material Depots, etc.
	· UP should consider setting up CFC where ever the industrial cluster is being planned. This will benefit MSMEs and improve their competitiveness.
· The policy may also consider providing financial assistance to the private units and industrial association for setting up and managing CFC. Likewise, land for common testing lab should be provided at subsidized rate etc
· There are large number of non-performing assets including vacant land etc in DIC’s, and other state institutions. These should be put to productive use as well. 


	154

	Marketing (10.5)
	· Development of an e-commerce portal with government supported logistics providing national and international market access to the traditional artisans of the state.

· The existing UP Business Mart Portal will be strengthened & publicized.

· A permanent exhibition and exposition centre will be developed in Lucknow.

· The UP Export Promotion Council will be strengthened.

· Marketing assistance will be provided to handicraft and MSME units.


	· Suitable marketing support or vendor development program. 

· There is serious push towards Make in India for defence sector. This should be seen as an opportunity and promoted in a way that several MSME can take advantage in the region.

· 20% of the material should be procured from MSME of U.P. by all state department, corporation & undertakings on the lines of the Public Procurement Policy of the GoI.

· EMD and tender fees should be exempted for MSME regd. In U.P.

· 20% price preference should be given to MSME of U.P in all Government purchases.

· All state departments, corporations and undertakings should be instructed to follow delayed payment provisions of MSMED ACT 2006 and must ensure the payment of MSME within 45 days otherwise pay the interest as per MSMED ACT 2006

· Prequalification conditions like turnover etc should not be imposed on state MSME’s in Government Tenders. The aggrieved tenderers should be heard by competent authorities

	123

	Consultancy (10.6.2)
	Modernize 25 District Industries and Enterprise Promotion centre over the next 5 years through setting up of help desk for consultancy along with development of Project Formulation Cell


	Assist the Entrepreneurs with Research and Competitive Analysis study.
	146

	Sick Units (10.7.2)
	The scheme of Department of MSME, Government of India relating to rehabilitation of sick units will be effectively implemented in the State in coordination with private and public sector banks.
	· State viable sick units should be revived by re-scheduling their dues. Exit mechanism for the unit and its promoters be devised - providing complete waiver of the interest & penalty if the principle amount is paid in single installment.
· UP is home to very large no of sick units. A comprehensive rehabilitation cum exit policy is urgently required to be framed jointly with the Central Government. IIA has the blue print.


	79, 80

	Promoting SC/ST /Women  and Differently Able person (12.3)
	Additional benefit:

· 20% exemption from stamp duty 

· 2.5% reimbursement in Capital interest 

· 2.5% reimbursement on Infrastructure interest subsidy

· 10% EPF reimbursement
	· We found that, for SC/ST in Andhra Pradesh there is land rebate of 50% in Industrial estate/park. 
· Chhattisgarh provides 75% interest subsidy for SC/ST. In project report Chhattisgarh provides additional benefit of Rs 50,000 for SC/ST. 

· In Andhra Pradesh, SC/ST Entrepreneurs are eligible for 100% subsidy on patent registration & quality certification.

	95, 42, 57, 66

	Promoting employment for SC/ ST/ Women/ Differently Able and BPL families. (12.4)
	Additional incentives in the form of [10%] reimbursement of net VAT/CST/ amount deposited in State’s account vis-a-vis share of the state under GST in each of the following cases-

· Employing minimum 25% workers from BPL families 

· Employing minimum 40% female workers 

· Employing minimum 25% workers belonging to SC/ST category


	In Andhra Pradesh, For SC/ST entrepreneurs, 50% Reimbursement of cost involved in skill up-gradation and training local manpower limited to Rs 5,000 per person 


	10

	Employment to differently able (12.4.2)
	Industrial units providing employment to differently able workers will be provided payroll assistance of Rs. 500 per month for each such worker

	Provide 25% incentive towards the net salary being paid to people with disability.
	16

	Incubator/ Accelerator (9.3)
	· Will provide start-ups with resources for running their businesses and connect them to network of experts. Incubation centre in

· Government and Private engineering colleges, management institutes and other technical organizations of the state will also be promoted.

	The state government should take advantage of Atal Innovation Mission and engage its institution to establish several world class incubators in the state.  Even such can be set up PPP mode as well.
	92


Part III: Elements of significance to MSME but missing in the Draft Policy 
	Component
	Analysis & Recommendation
	Ref. Pg. no. (Research Report)

	Minimum Wages
	The minimum wage rate should not be too high compared to the prevailing market rates and may lead the market rate for labor, hence creating labor interest towards industries.


	13

	Internet usage reimbursement
	Internet usage reimbursement up to 50% may be considered for IT/ITES units along some other sectors wherever fits in.


	24

	Water/Energy Audit
	Reimbursement on cost for water and energy audit should be provided


	26

	Land Conversion
	UP should adopt a policy to exempt/reimburse land conversion charge. Moreover, some specific units like Agri Business units or units requiring only small area should be allowed automatic conversion.


	44, 45

	Land Reservation
	UP should also consider adopting the economic criteria based reservation and thus should provide for MSMEs.


	47

	Capital Investment Subsidy
	Any reimbursement/subsidy with respect to Capital encourage Entrepreneurs for new unit and should be provided ranging from 30% to 40% of fixed capital investment excluding land, to promote industrial investments in the state.


	54

	Project Report Subsidy
	UP may also consider providing subsidy on DPR for all units in all sectors for MSMEs. Moreover, Govt. can potentially partner with a competent association to create credible project reports that are pre-vetted by FI/Banks


	66

	FDI Facilitation
	Invest India like mechanism with special incentives is encouraged to facilitate FDI in the state. UP may establish a FDI focused mechanism under its UP Investment Centre initiative


	7

	NRI Engagement
	UP Trade Facilitation centre in other countries can be set up. Such centre would act as Study centre as well as Trade facilitation center.


	72

	Carbon Footprint Lowering Technology
	Incentives towards promoting clean production measures would reduce the carbon footprint and rate the enterprises or state ‘Green State’. This would also add to the brand positioning of UP


	89

	IPR Support
	The state government should emphasize on financial assistance for obtaining IPR and such assistance could range in between 75% to 100% of the cost.


	95

	Procurement from SME’s 
	· As success of Make in India hinges on giving preferential treatment to domestic manufacturers over the overseas ones, for Make in UP to succeed preferential treatment in Public Procurement must be given to the state based units  
· Public procurement preference marketing assistance for SMEs is more important than even credit. Nature of assistances will differ for B2B and B2C types. Arranging Buyer- Seller meets, creating market linkages, display showrooms, funding of sales are only some of the means. Above all the state PSUs should be mandated purchase a minimum of 30% from state units  
· Central Government is set to make Government E-Marketplace, mandatory for all its departments to procure goods and services through its Amazon-like e-marketplace. Similar state level initiative is needed in UP where the preferential buying mechanism from MSME, should also be incorporated. Also, should execute/implement Central Public Procurement Policy, through an Act in State.


	104

	Import/Export Support
	· In addition, Market Survey Report for Publicity in foreign media etc. Also
· Brand equity fund of Rs 1 crore per year for building strong globally competitive brands. 

· Market research fund of Rs 1 crore per year to help SME Exporters.


	125

	Investor Support System
	Set up Investor Support System to provide information to investors on 
1.  parameters like Land Availability, Gas, Power, Proximity etc. 
2.  Clarifications on eligibility for availing policy incentives. 


	140

	SME Exchange
	UP may adopt policy of supporting MSMEs and encourage accessing funds though SME listing.


	62

	Specific points for Western U.P
	· A specific industrial initiative (particularly for IT & ITES) should be part of the policy for the NCR region (Particularly for the new areas inducted in last few years) to decongest the core NCR area.

· Ganga water way should be initiated from Muzaffarnagar.

· One new Greenfield industrial township should be proposed in West U.P. most suitably near Shukratal being equidistance from Muzaffarnagar, Bijnor and Meerut and accessible from Saharanpur, Moradabad and Shamli. This township can be proposed under dedicated industrial corridor scheme.
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