Ref. no. 106/R-44/8974 24/01/11

To,

Shri Madhav Lal, IAS,

AS & DC MSME,
Ministry of MSME, GOl,
Udyog Bhawan, Rafi Marg,
New Delhi-110011

Subject: - Withdrawl of Exemption from payment of Security Deposit for small scale
industries registered with NSIC.

Sir,

Railway Board vide their letter no. 2004/RS(G)/779/11 dated 15/10/2008 (Copy Enclosed) has
given instruction for withdrawl of exemption from payment of Security Deposit (SD) in supply
contracts for procurement of Safety items, in case of SSI Units registered with NSIC.

These instructions are against the directives of the Ministry of MSME, Government of India
issued vide letter no. 22(1)/2003/EP&M, dated 29/07/2003. Under the Government stores
purchase programme, Government of India has been extending various facilities of Exemption
from payment of Earnest Money, Waiver of security deposit up to the Monetary limit for which
at the SSI unit is registered with NSIC/DGS&D.

Therefore we request you to kindly intervene in the matter and advise Railway Board to
withdraw their instructions in the over all interest of MSME development.

Looking for a favourable action in the matter.

Thanking You,

Yours truly,

Manish Goel

Vice-President
&

Chairman-EAC



Ref. no. 106/8975 24/01/11

To,

Shri Uday Kumar Varma, IAS,
Secretary, MSME,

Ministry of MSME, GOl,
Udyog Bhawan, Rafi Marg,
New Delhi-110011

Subject: - Withdrawl of Exemption from payment of Security Deposit for small scale
industries registered with NSIC.

Sir,

Railway Board vide their letter no. 2004/RS(G)/779/11 dated 15/10/2008 (Copy Enclosed) has
given instruction for withdrawl of exemption from payment of Security Deposit (SD) in supply
contracts for procurement of Safety items, in case of SSI Units registered with NSIC.

These instructions are against the directives of the Ministry of MSME, Government of India
issued vide letter no. 22(1)/2003/EP&M, dated 29/07/2003. Under the Government stores
purchase programme, Government of India has been extending various facilities of Exemption
from payment of Earnest Money, Waiver of security deposit up to the Monetary limit for which
at the SSI unit is registered with NSIC/DGS&D.

Therefore we request you to kindly intervene in the matter and advise Railway Board to
withdraw their instructions in the overall interest of MSME development.

Looking for a favourable action in the matter.

Thanking You,

Yours truly,

Manish Goel

Vice-President
&

Chairman-EAC



Ref. no. 106/8984 24/01/11

To,

Dr. H.P. Kumar

CMD, NSIC

NSIC Bhawan,

Okhla Industrial Estate,
New Delhi — 110 020, India.

Subject: - Withdrawl of Exemption from payment of Security Deposit for small scale
industries registered with NSIC.

Sir,

Railway Board vide their letter no. 2004/RS(G)/779/11 dated 15/10/2008 (Copy Enclosed) has
given instruction for withdrawl of exemption from payment of Security Deposit (SD) in supply
contracts for procurement of Safety items, in case of SSI Units registered with NSIC.

These instructions are against the directives of the Ministry of MSME, Government of India
issued vide letter no. 22(1)/2003/EP&M, dated 29/07/2003. Under the Government stores
purchase programme, Government of India has been extending various facilities of Exemption
from payment of Earnest Money, Waiver of security deposit up to the Monetary limit for which
at the SSI unit is registered with NSIC/DGS&D.

Therefore we request you to kindly intervene in the matter to get the instructions issued by
railway board withdrawn in the overall interest of MSME development.

Looking for a favourable action in the matter.

Thanking You,

Yours truly,

Manish Goel

Vice-President
&

Chairman-EAC



Ref. no. 106/R-44/8998 05/02/11

To,

Shri Rajesh Batra

Dy. General Manager (BD)

NSIC

NSIC Bhawan, Okhala Industrial Estate,
New Delhi

Subject: - Withdrawl of Exemption from payment of Security Deposit in
Supply Contracts for procurement of safety items, in the case of
small scale industries registered with NSIC.

Dear Sir,

We would like to express our sincere thanks for the action taken by you on the
subject issue.

We however fail to understand why Railway Board is not implementing the
waiver of Security Deposit on safety items. Safety items may be 10% of the
total procurement of the Indian Railways but it affects the large number of
MSMEs. Moreover for such items quality can be ensured without the Security
Money also.

We would therefore request you to take-up the matter strongly with Railway
Board/Ministry of Railways directly or through Ministry of MSME.

Thanking You,

Yours Truly,

NN

D.S. Verma
(Executive Director)



