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ITA President Elect - to assume Office
from July 1, 2009

Educational Qualification

BA,LLB

Occupation

Proprietor, Premier Rolling & Forging Works, Lucknow
Positions Held in 114

(1) Senior Vice President

(11) General Secy

Contributions to industry and society

Shri Anil Gupta is a Law Graduate and an industrialist of repute. He has been running a steel industry for
the past 32 years and his involvement with Indian Industries Association began during its inception in
1985. All these years, Shri1 Gupta has championed the cause of Small & Medium industrial sectors
actively lending strategic direction to 1A and hence furthering its development

A sense of dedication to the SME sector 1s the main force behind Mr.Anil Gupta's relentless pursuit of
IIA's goal of creating an industry-friendly climate in the country. He, painstakingly and regularly,
represents the various issues and problems relating to SMEs 1n all important forums at State as well as
Central Govt levels.

A veteran 1n his field, Shr1 Gupta 1s also well known for his philanthropic attitude and social
consciousness thereby contributing significantly in diverse range of activities for the benefit of the
society in general
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Highly Secure, Fast and Extremely Easy to Use 1SO 27001 Certified

TRANSACTIONS THROUGH INTERNET BANKING

Transfer of funds between own accounts & third party within the Bank
Inter Bank transfer through Group Transfer/NEFT/RTGS

Bill Payments

Tax Payment - Income Tax, Service Tax & State Govt. Taxes

Payment to all Visa Credit & Debit Cards in India

Effect Fee Payment to Educational Institutions

Donate to Religious and Charitable Institutions

Other Available Facilities

v" Request for Issue of Demand Draft, Opening account, issue of cheque
book

Request for closure of Loan accounts
Book Tickets for Travel by rail & air
Invest in Mutual Funds, On line trading in shares & E-invest

COCLOCK
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Visit any Branch for opening an account & availing the above
value added services.
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President Speaks........
RIGHT CHOICE

Dear Readers,

Lok Sabha Elections have come and gone leaving an indelible and pleasant mark on the psyche of the Indian
nationals for once in years ! In true democratic spirit, the voters have cast their votes not for those with tall
promises but with real promise-parties and candidates with development oriented approach have stood the
ground as against those with religion/caste/region based manifesto.

Election 2009 thus witnessed an educated, mature voting trend with mafia element considerably eliminated
while those who have brought about some positive change in their respective areas through their hard work
won the confidence of the voters.

With this happy observation, | would now move on to l1A's expectations from the new Govt. MSME sector has
always been on the agenda of successive govts since independence but little has been done so far for its
development and nurturing. Inclusion of MSMEs in the priority sectors has also not proved too effective an step.
The contribution of MSMEs to total industrial production is aound 50 % and to total industrial employment
about 60%. Small enterprises employ one person for every Rs.1.49 lakhs of fixed investment as compared to
their elder brothers investing Rs.5.56 lakhs for employing a person in the industry. This sector contributes
around 40 % in exports, 17% in GDP and 45 percent of the total manufacturing output.

Keeping in view its significant contribution in national economy, exports, eradication of unemployment and
industrial output, we would expect that MSME sector would get its due share of attention under the new Govt.

Further, IIA has been approached by the Ministry of MSME to propose the Union budget (2009-10) and we
would soon submitit with hope that the Govt would accept our recommendations. This would take usone step
nearerto the progress and development of the sector.

Our members are aware that as per directives of GOI/RBI, a special SLBC meeting is convened every month to
closely monitor the flow of credit to MSMEs and rehabilitation of sick MSMEs and it has come to light that the
number of sick enterprises in U.P. who have availed the bank finance facility is highestin the country.

In this special issue on Banking and Finance for MSMEs, you will see that 1A has contributed its bit in facilitating
things for MSEs with the result that RBI incorporated 11A's recommendations in its Circular (No.RBI/2008-
09/467 RPCD. SME&NFS. BC.N0.102/06.04.01/2008-09) on Credit delivery to the Micro and Small
Enterprises Sector issued on May 4, 2009. The circular is included in the present issue for your benefit.

Presently, I1A's priority is to get the recommendations implemented by the Banks, State Government and the
Central Govt. as relevant to each. We hope this special issue will enlighten MSMEs about the banking
procedures/facilities and data relating to our sector. Any comments on this effort would be welcome.

This would be my last address to you as the President of [IA. Ours being a democratic set-up, we started the
process of electing new CEC and President 1A in Feb'09 which culminated with a meeting of newly elected CEC
on 15" May 2009 wherein Mr. Anil Gupta has been elected President of 1A for the year 2009-10 unopposed.

I am delighted to welcome Shri Anil Gupta, the Presidentelect of 1A who would assume office of the President
wef 1% July 2009!

| take the opportunity to thank all my colleagues for their valuable support and faith during my tenure spanning
two fulfilling years. Through your cooperation, we have accomplished much and | have confidence that IIA's
journey of success will continue unabated under the visionary leadership of Shri Anil Gupta, the incoming
President. Be assured of my unflinching support to the Association in years to come.

R done

Thank you,

Disclaimer

Unless specifically stated, the views, statements etc., published here in do not necessarily reflect the policies and views of this association. though all care has
been taken to reproduce the information as provided/collected, yet the association shall not be responsible for any inadvertent error.

June 2009
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Code of Bank's Commitment to Micro and Small Enterprises
All Scheduled Commercial Banks have accepted the Code and it is binding on them now

The Banking Codes and Standards Board of India
evolved the Code of Bank's Commitment to Micro and
Small Enterprises in collaboration with India Banks'
Association and banks. It is a voluntary code, which
sets minimum standards of banking practices for
banks to follow while dealing with micro and small
enterprises (MSESs).

The Code reflects the bank's positive commitment to
its micro and small enterprise (MSE) customers to
provide easy, speedy and transparent access to
banking services in their day-to-day operations and in
times of financial difficulty.

Though voluntary in nature, the Code becomes
binding on banks once accepted by them and if a bank
fails to follow it, a complaint may be made to the
Banking Ombudsman.

The MSE Code was released by the Honorable Union
Finance Minister, Shri P Chidambaram on May 31,
2008.

Objectives
The objectives of the Code are to achieve the following:

O Give a positive thrust to the MSE sector by
providing easy access to efficient banking
services.

O Promote good and fair banking practices by
setting minimum standards in dealing with
MSE customers Increase transparency so that
MSEs can have a better understanding of what
they can reasonably expect of the services.

O Improve banks' understanding of the MSE
customer's business through effective
communication Encourage market forces,
through competition, to achieve higher
operating standards.

O Promote a fair and cordial relationship
between the bank and MSE customer and
ensure timely and quick response to the MSE's
banking needs Foster confidence in the
banking system.

Charter of Rights' of the MSE

The Code is a charter of rights of the MSE. In addition,
the code enshrines the customer's obligations vis-a-vis
his bank.

Under the Code of Bank's Commitment to Micro and
Small Enterprises, banks commit upfront to their
customers about their offerings. The commitments
transform into MSEs' rights when they approach
banks for their day-to-day banking services. Hence,
MSE Code reflects the rights and responsibilities of
MSE customers.
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Salientfeatures

O The Code addresses issues related to deposit
accounts, payment systems and credit. The
Code promises transparency in all dealings
with customers.

O Banks are committed to make available and in
public domain, the tariff schedule, policies on
cheque collection, compensation, collection of
dues and grievance redressal.

0 Banks are committed to align their loan
policies with the objectives and spirit of the
national policy and regulatory prescription.
Important features of the Code are as follows:
The banks will provide standardised, easy to
understand loan application forms to MSEs
free of cost MSE customers will be provided
with a checklist indicating all that is required
to be submitted along with the application
form.

O All information about interest rates, fees and
charges will be made known to the customer
upfront so that a meaningful comparison with
those of other banks can be made and an
informed decision can be taken by the MSE
Banks will endeavour to provide facilities
through a Single Window Mechanism.

0 The bank's policy relating to MSEs will be in
the public domain Specific time frames for
disposal of the application for credit limit have
been committed to. For example, an
application for acredit limit or enhancementin
existing credit limit of up to an amount of Rs 2
lakh will be disposed off within two weeks.

00 Banks are committed to share the parameters
of the rating system to be followed by them
Banks will ensure disbursal of the loan
sanctioned, within two working days from the
date of compliance with the terms and
conditions governing such sanction.

0 Banks will grant increase in the drawing
power within 24 hours of lodgement of security
In the case of sick units, banks will assess
whether the unit is viable. If the unit is viable
then the bank will work out a rehabilitation
package and implement the same within a
maximum period of 60 days.

Banks, through this Code, have committed to
endeavour to provide credit-counselling services to
their customers in dealing with their finances.
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Complaints, Grievances And

Feedback

a. If you want to make a complaint, the banks will tell
you

i) How to do this.

ii) Where acomplaint can be made.

iii) When to expect areply.

iv) Whom to approach for redressal.

v) What to do if you are not happy about the
outcome.
b. Bank staff will help you with any questions you
have.
¢. When you become a customer, banks will tell you
where to find details of their procedure for
handling complaints fairly and quickly. They will also
place on their websites their Grievance Redressal
Policy.
d. If your complaint has been received in writing, the
concerned bank will endeavour to send you an
acknowledgment / a response within a week. If your
complaintis relayed over phone at the
designated telephone help desk or customer service
number they shall provide you a complaint
reference number and keep you informed of the
progress within a reasonable period of time.
e. After examining the matter, the bank will send you
the final response or explain why they need more time
to respond and shall endeavour to do so within six
weeks of receipt of your complaint and will tell you
how to take your complaint further if you are still not
satisfied.

Banking Ombudsman Scheme

a. The banks will display on their websites and in all
their branches a notice explaining that they are
covered by the Banking Ombudsman Scheme, 2006 of
the Reserve Bank of India. Copy will be made
available on request at anominal charge.

b. Within 30 days of lodging a complaint with the

bank, if you do not get a satisfactory response

and you wish to pursue other avenues for redressal of
grievances, you may approach Banking

Ombudsman appointed by Reserve Bank of India
under Banking Ombudsman Scheme, 2006.

Monitoring

The Banking Codes and Standards Board of India
monitors the Code.The contact details are as follows:
The Banking Codes and Standards Board of India,
Reserve Bank of India

Building, C-7, 4th Floor, Bandra Kurla Complex,
Mumbai-400051

Telephone: 022-26573715 ; Fax: 022- 26573719
Email help.bcsbi@rbi.org.in Website
www.bcsbi.org.in

Getting Help

If you have any enquiries about the Code, you should
contact the concerned bank at the designated
telephone helpdesk or customer service number or
contact the Indian Banks' Association at the following
address.

Indian Banks® Association

Centre 1 , World Trade Centre , Cuffe Parade,
Mumbai 400 005

Tel. No. 022-22182217

Fax: 022- 22835638

Email: ibastadium@vsnl.net

Website: www.iba.org.in

Or, contact the Banking Codes and Standards Board
of India.

The bank will have notices in all the branches and on
their website explaining that copies of the Code are
available and how you can get one and that they will
make a copy available to you on request.

Review of The Code

This Code will be reviewed within a period of three
years. The review will be undertaken in a transparent
manner.
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[1A's Achlevement

Dear 1A Members,

You will be happy to note that several proposals of IIA
regarding Credit delivery and rehabilitation of MSME have
been included in the RBI Working Group
Recommendations. The working Group was constituted by
RBI under the Chairmanship of CMD PNB Dr
K.C.Chakarbarty. RBI has issued a Notification in this
regard on 4™ May 2009 as given below.

I would like to thank all IIA Members because our
proposals were based on the feedback we received from
you through 1A Chapters or directly.

I would expect similar feedback from you in future also for
promotion and development of MSME Sector.

Now our priority will be to get the recommendations
implemented by the Banks / State Government / Central
Govt.

With kind regards

Parveen Sadana

President

Credit delivery to the Micro and Small Enterprises
Sector

RB1/2008-09/467, Date : May 04 2009

RPCD. SME&NFS. BC.N0.102/06.04.01/2008-09

All Scheduled Commercial Banks

Dear Sir / Madam

1. In recognition of the problems being faced by the Micro
and Small Enterprises (MSE) sector, particularly with
respect to rehabilitation of potentially viable sick units,
the Reserve Bank had constituted a Working Group
under the Chairmanship of Dr. K. C. Chakrabarty,
Chairman & Managing Director, Punjab National Bank

2. The aforesaid Group submitted its report to Reserve
Bank of India in April 2008, covering comprehensively
the entire gamut of issues and problems (credit and non-
credit related) confronting the sector. The Reserve Bank
placed the report on its website and invited comments
from all stake holders. The responses and comments on
the report have been carefully examined.

3. The recommendations made by the Group need to be
considered by Government of India, State Governments
and commercial banks (Annexes | to Il respectively).
The recommendations relating to Government of India
have been forwarded to them for consideration and
necessary action. The recommendations relating to the
State Governments have been forwarded to the SLBC
Convenor banks for taking up the issue in the SLBC
meetings. Other recommendations pertaining to SIDBI
have been sent to them

4. Several recommendations have been made regarding
the Credit Guarantee Fund Trust for Micro and Small
Enterprises (CGTMSE) Scheme. These
recommendations will be considered by the Standing
Advisory Committee on Flow of Institutional Credit to
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MSEs, in terms of paragraph 114 of the
Annual Policy for 2009-10
5.The Group has addressed problems being
faced by the sector in getting adequate and
timely credit. It has also made
recommendations not only for timely detection and
remedial action with respect to incipient sickness, but
also rehabilitation of sick units which can be revived
6.You are advised to consider, for speedy implementation,
the recommendations made by the Working Group set
out in Annex I11 with regard to timely and adequate flow
of credit to the MSE sector
7. The Reserve Bank has carefully considered the Group's
recommendations regarding rehabilitation of potentially
viable sick MSE units/enterprises, which essentially aim
at timely detection of sickness and adoption of remedial
measures to rehabilitate the potentially viable ones.
While fully appreciating the sense of the Group's
recommendations, attention of banks is invited to the
guidelines issued by the Reserve Bank on MSE debt
restructuring in respect of borrowal accounts that show
symptoms of stickiness, vide its circulars
i. DBOD.BP.BC. N0.34/21.04.132/2005-06 dated
September 8, 2005
ii. DBOD.BP.BC.N0.37/21.04.132/2008-09 dated
August 27, 2008
These guidelines, in fact, subsume the incipient sickness
stage and, if implemented as intended, could significantly
prevent or arrest sickness at the initial stages. Such MSE
units/enterprises, which turn sick in spite of debt re-
structuring are expected to be few and would fall within
the ambit of the extant guidelines on rehabilitation of
potentially viable sick units/enterprises (vide circular
RPCD.No.PLNFS.BC.57/06.04.01/2001-2002 dated
January 16, 2002). Banks are, therefore, advised to apply
the Reserve Bank's guidelines on debt restructuring
optimally and in letter and spirit. This would be to their
advantage as well as their MSE clients
8. The Group has also recommended that Reserve Bank of
India may announce a One Time Settlement Scheme
(OTS) for the MSME sector. However, any policy on
settlement of non-performing loans is essentially a
management function to be exercised by individual banks,
based on their commercial judgment. It is necessary that
the banks have their own non discretionary OTS policy
which enables their officials to make quick and judicious
decisions on OTS. As such, banks are advised to put in
place a suitable OTS for this sector
9. Accordingly, in the light of the recommendations of the
Group and the Banking Codes Standards Board of India's
Code of Commitment for the MSE borrowers, your bank
may undertake a review and put in place the following
policies for the MSE sector, duly approved by the Board of
Directors
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i. Loan policy governing extension of credit facilities

ii. Restructuring/Rehabilitation policy for revival of
potentially viable sick units/enterprises.

iii. Non-discretionary One Time Settlement scheme

for recovery of non-performing loans
10. Please acknowledge receipt and forward an Action
Taken Report by June 30, 2009
Yours faithfully
(B.P.Vijayendra)
Chief General Manager

* *k*k *k*k *k*k *k*k *k*k *k*k *k*k *

ANNEX-I

Actions pertaining to GOI

1. As it has been observed that rehabilitation of sick SMEs could
not be taken up due to non availability of promoters' contribution
in a large number of cases the Group recommends that the
Government may create the following Funds to facilitate this
sector

I. An independent Rehabilitation Fund may be created for
rehabilitation of sick micro, small and medium enterprises. The
fund may have a corpus of Rs 1000 crores. While 75% of the
corpus could be earmarked for assisting the micro and small
enterprises, balance could be utilized for assisting medium
enterprises. The fund could go a long way in rehabilitation of
sick micro and small enterprises. This fund may be utilized for
providing soft loan at a concessional rate of interest, say 5-6% /
quasi equity upto 50% of the required promoters' contribution
subjecttoamaximumof Rs 75 lacs. (Para 3.21 e (i))

i. Another fund may be created for contributing to the margin
required to be brought in by the promoters of units taking up
technological upgradation. This assistance may be provided in
the form of a soft loan/ quasi equity/ equity. (Para 3.21 e (ii))

2. In order to encourage MSME units to market their products it
will be desirable to set up a Marketing Development Fund which
could interalia be used for providing financial assistance in
setting up distribution and marketing infrastructure/ outlets. This
can also contribute resources to institutions organising
exhibitions etc at various level. (Para 3.21 e (iii)

3. National Equity Fund Scheme should be restarted. This fund
could be utilized for green field or expansion projects. (Para
3.21¢e(iv)

4. In order to encourage the entrepreneurs to innovate new ideas, it
is necessary that venture capital/ mezzanine finance should be
encouraged. There should be a separate fund with the umbrella
organisation (suggested in the report)/ SIDBI which should help
venture capital funds in meeting the finance requirements of
small enterprises by way of equity/ mezzanine finance/ soft loan
etc.(Para3.21e(v))

5. Support of schemes like Credit Linked Capital Subsidy Scheme
(for units in other than rural areas) and KVIC Margin Money
Scheme (for units in rural areas) may be extended for
rehabilitation packages also. (Para3.21e (vi))

6. Recognising their contribution of State Financial Corporations
to industrialization of the respective regions and having regard to
the potential of these Corporations, GOl may direct the
respective State Governments to provide a one time financial
support for recapitalization of viable SFCs. Those SFCs which
are found unviable may be allowed to wind up their operations
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and the State Governments should settle the creditors/lenders.
(Para3.22)

7. There is little availability of funds with the promoters for
technological upgradation. Department of Science and
Technology which is actively working for development of new
technologies for the small and large industry, may also consider
adaptation of technology developed in other countries to the
needs of Indian MSME sector for making the sector more cost
effective and dovetailed to the requirements of the customer.
(Para5.4.2)

8. It is necessary that all stakeholders extend financial support to
Engineering Colleges/IITs for undertaking research for
technological upgradation in micro, small and medium
enterprises. In order to encourage R&D towards upgradation of
technology for micro, small and medium enterprise units, the
Group propose that section 10 (21) of Income Tax Act may be
amended to allow 150% deduction for contribution made
towards funding of R&D work in Engineering Institutes. (Para
5.4.3)

9.Government should introduce industry specific interest subsidy
scheme for SMEs on the pattern of TUFS for technology
upgradation and for setting up new units with latest technology.
However, latest technology which may be covered in each
industry has to be specified by the Ministry. (Para5.4.4)

10. The Government may set up more ITIs, Tool room training
centres etc for training of the workforce on the latest technology,
especially in the command areas of the user industry. (Para
5.4.5).

Fhkkkkkhhkkkhhkkhhkhkkhhkkhkhhkihkhkhhkkhkhhrhhdhhrhhihhhhihhihkikhhiikkx

ANNEX-II

Action pertaining to State Government/
SLBC Convener banks

1.Creation of a Central Registry by the State Governments for
registration of charges of all banks and other lending institutions
in respect of all moveable and immovable properties of
borrowers incorporated as proprietorship, partnership,
cooperative society, trust, company or in any other form. (Para
3.20d)

2.Stamp duty is payable on assignment of actionable claims.
Modification in these provisions for factors by way of exemption
or prescribing a ceiling on the stamp duty would give impetus to
theactivity. (Para3.21b)

3. A scheme for utilising specified NGOs to provide training
services to tiny micro enterprises may be considered ( Para
4.10).

4.Each State Government may also have a separate Ministry for
MSME. In addition, the State Governments may also have long
term and short term policy for development/ promotion of
MSME sector (Para5.9).

5.State Govt. should provide preferential treatment to MSMES in
providing uninterrupted power supply. In case the same is not
possible, the State Government may provide back ended subsidy
on loans taken for purchase of DG sets. (Para5.11).

6. The State Governments may be encouraged to provide land at
50% of the normal rate for setting up Industrial Estates
exclusively for MSMEs. Further, 50% subsidy may be provided
on the capital cost of common facilities like effluent treatment

plant, power plantetc. (Para7.9).
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7. The need for obtaining any clearance except registration with
DIC for individual SME units set up in Industrial Estates
developed by the State Industrial Development Corporations or
DICs or approved Industrial Estates developed by private
entrepreneurs for SMEs may not be considered necessary as
they are developed as per the approved layouts. Further the
defunct Industrial Estates may be made active once again by
putting in place the complete infrastructure putting national
resources to good use.(Para7.10)

8.The niche industry or the activities having good concentration
in the area may be identified by the banks and DIC. The model
cost of project for different sizes of commonly prevailing
industry and overall viability of the activity may be assessed by
a Committee comprising of 2-3 major banks of the District
under the aegis of Lead Bank so as to obviate the need of any
expert/professional to prepare TEV study in individual cases.
The exercise may be carried out periodically after considering
the price of machinery and other fixed assets required, sources
of raw material, technical expertise and skilled labour
availability, access to market etc. DIC may also be associated
with the process. Small entrepreneurs may use these project
profiles and not take help from professionals in preparation of
time consuming and costly TEV study/viability report. While
financing banks may not go for TEV study in individual cases.
To begin with this practice may be started for projects requiring
terms loan upto 1 crore which may be raised after review. (para
3.6.1)

*hkkkhkkhhkhkkhhkkhhkhkkhhkkhkhhkkhhkhkihkhkhhihhrhhkhhkihhhihkihhihkhihikkx

Annex 11

Action pertaining to banks

1. The model cost of project for different sizes of commonly
prevailing industry and overall viability of the activity may be
assessed by a Committee comprising of 2-3 major banks of the
District under the aegis of Lead Bank so as to obviate the need
of any expert/professional to prepare TEV study in individual
cases. The exercise may be carried out periodically after
considering the price of machinery and other fixed assets
required, sources of raw material, technical expertise and
skilled labour availability, access to market etc. DIC may also
be associated with the process. Small entrepreneurs may use
these project profiles and not take help from professionals in
preparation of time consuming and costly TEV study/viability
report. Sufficient delegation of powers for
sanction/rehabilitation of SMEs should be made at the field
level. (Para3.6.1)

2.Lead Banks may take necessary action

3.Lending in case of all advances upto Rs 2 crores may be done on
the basis of scoring model. Information required for scoring
model should be incorporated in the application form itself. No
individual risk rating is required in such cases. (Para 3.6.3 a)

4.Banks may start Central Registration of loan applications. The
same technology may be used for online submission of loan
applications as also for online tracking of loan applications.
(Para3.6.3b)

5. The application forms, may be so designed that all documents
required to be executed by the borrower on sanction of the loan
form its part. The forms should invariably have a Checklist of
the documents required to be submitted by the applicant along
with the application and the formalities required to be
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completed, post sanction. (Para 3.6.3¢)

. In case of all micro enterprises, simplified application cum

sanction form (which should also be printed in regional
language) be introduced for loans upto Rs 1 crore and working
capital under Nayak Committee norms. (Para 3.6.3d)

. Banks who have sanctioned term loan singly or jointly must

also sanction WC limit singly (or jointly, in the ratio of term
loan) to avoid delay in commencement of commercial
production. It may be ensured that there are no cases where
term loan has been sanctioned and working capital facilities are
yet to be sanctioned. (Para 3.8)

. Centralised Credit Processing Cells may be introduced. These

Cells may be utilized for single point appraisal, sanction,
documentation, renewal and enhancement. The working of
Centralised Processing Cell should be reviewed by the
controlling office of the bank. CPC should act as the back office
ofthe bank. (Para3.9)

. Committee Approach may be introduced for sanction of new

loans as also rehabilitation cases. This will not only improve the
quality of decision as collective wisdom of the members shall
be utilised, especially while taking decision on loan
applications for green-field projects in the micro, small and
medium enterprise sector or the rehabilitation proposals. (Para
3.10)

10. The banks may consider a combined level of stock and
receivables and no separate sub limit for debtors may be
fixed. Banks may allow CC/OD against stock and
receivables under one facility. (Para 3.14)

11. In terms of the Nayak Committee norms, the banks are
required to provide minimum 20% of the turnover to the
business enterprises as bank finance and 5% is to be
obtained as margin. This translates into a current ratio of
1.25. (Para3.15)

12. Banks may develop appropriate Credit Appraisal and
Rating Tool (CART) on the pattern of software
developed by SIDBI or can take the help of such tools for
processing the loan/working capital proposals of small
and medium enterprises. (Para 3.19)

13. The banks may focus on opening more specialized
micro, small and medium enterprise branches. The
expansion of specialized branch network in all identified
clusters and Industrial Estates may be completed in a
time bound manner say within next 3-5 years. (Para
3.20b)

14. The banks may use the platform provided by the
technical institutions and send their staff to such
institutions on a regular basis. Training is also required
to be imparted to the branch managers and their loan
officers for change in their mindset away from the
perceived risk in financing MSMEs. A system of
incentives for good performance in financing to MSMEs
may be implemented, which could be by way of special
mention in the Performance Appraisal, special training
etc. (Para3.20a)

15. Banks may consider introduction of Factoring Services,
particularly for MSMEs (Para3.21b)

16. Intervention of technology may be adopted for correct
identification and reporting of sick micro, small and
medium enterprises (Para9.19)
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Credit delivery to Micro and Small
Enterprises Prudential Guidelines on
Restructuring of Advance by Banks
RBI/2008-09/428 Date: Apr 09, 2009

DBOD No.BP.BC.121/21.04.132/2008-09

The Chairman and Managing Directors/

Chief Executive Officers of All Scheduled Commercial Banks
(excluding RRBs & LABS)

Dear Sir,

Please refer to our circular RBI1/2008-09/143 DBOD
No.BP.BC.N0.37/21.04.132/ 2008-09 dated August 27, 2008 on
the captioned subject.

2.As mentioned in paragraph 3.4.2 of the circular, reduction in the
rate of interest and / or re-schedulement of the repayment of
principal amount, as part of restructuring, results in diminution in
the fair value of the advance. Such diminution in value is an
economic loss for the bank and has impact on the bank's market
value of equity. It is, therefore, necessary for banks to measure
such diminution and make provisions for it by debit to Profit &
Loss Account. This approach is based on recognition of the fact
that grant of financial concessions in a loan results in permanent
impairment of the asset value which needs to be recognised in the
accounts. Similar accounting practices are followed in many
countries including USA and are also consistent with the
International Accounting Standards (mainly 1AS 39) and AS 30
issued by Institute of Chartered Accountants of India.

3. Itis further stated in para 3.4.2 that the erosion in the fair value
of the advance should be computed as the difference between the
"the present value of future cash flows (principal and interest)
reckoned based on the current BPLR as on the date of restructuring
plus the appropriate term premium and credit risk premium for the
borrower category on the date of restructuring”, and 'the present
value of future cash flows' (principal and interest) based on rate
charged as per the restructuring package. For computing the
present value, the discount rate to be applied should be equivalent
to the current BPLR as on the date of restructuring + appropriate
term premium + credit risk premium applicable to the borrower as
on the date of restructuring

4. In this connection, it has been represented to RBI that while
computing the diminution in fair value of restructured loans, the
cash flows representing principal should not be taken into account.
It has also been represented that the existing methodology results
in making provisions even for that part of the diminution which is
attributed to general rise in the interest rates in the economy,
because it computes the diminution with reference to the existing
book value of the loan. (It may be seen from para 3 above that the
present value of the pre-restructured loan comes to its book value).
The formula has particularly resulted in higher provisioning due to
rise in the rate of interest during last few years which is adding to
the financial difficulties when banks' margin are already stressed
due to the current downturn. It has, therefore, been suggested that
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the existing formula may be modified in such a way that the
changes in fair value of the loan attributed to the changes in market
interest rates are not taken into account while computing the
diminution.

5. Inclusion of cash flows representing
principal of the loan

5.1 It may be recalled that the concept of measurement of
diminution in fair value of a loan consequent upon the restructuring
and making provision for such diminution was introduced, in
principle, vide Circular DBOD.No.BP.BC.98/ 21.048/2000-01
dated March 30, 2001. In terms of this circular, only the diminution
in the present value of interest cash flows was reckoned for the
purpose of provisioning. Any diminution in the present value of
principal cash flows due to elongation of the repayment period or
increase in weighted average maturity of the loan due to
reschedulement of some of the installments while leaving the final
maturity unchanged, was not captured. This issue was examined
by the Working Group to review the functioning of CDR
Mechanism constituted by RBI in September, 2004. In its report,
the Group recognized the need for taking into account the principal
cash flows also in computation of diminution of the fair value of the
loan. However, considering that the implementation of even the
framework for computation of diminution in the fair value of
interest cash flows had not yet stabilized in the banking system,
owing mainly to technical difficulties experienced by the banks, it
was decided to defer this for some more time.

5.2 In August 2008, while carrying out a comprehensive review of
the prudential norms governing the restructuring of advances so as
to align the general prudential framework with that prescribed for
CDR Mechanism, it was considered appropriate to modify the
framework for computation of diminution in the fair value of the
restructured loans to make it fully consistent with the international
practices. It was recognized that the "interest — only' methodology
was deficient in as much as it was based only on part of the cash
flow of the loan. Besides, in some cases where there was
substantial elongation in the repayment period, the present value of
interest cash flows as per terms of restructuring even exceeded the
present value of interest cash flows as per terms of the loan before
restructuring, resulting in negative diminution. This observation
highlighted the inadequacy of the ‘interest — only" approach to
properly compute the diminution in the fair value of the
restructured loans.

5.3. In view of the above, RBI has not accepted the request that
while computing the diminution in fair value of restructured loans,
the cash flows representing principal should not be taken into
account.

6. Formula for computation of diminution in
fair value of a restructured loan

6.1 In this context, it may be mentioned that prior to revision of the
guidelines on restructuring of advances under CDR Mechanism
issued vide circular dated November 10, 2005, the methodologies
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prescribed by the RBI for the computation of sacrifice by the banks
and Fls differed. Banks discounted the future interest due as per
the original loan agreement to the present value at a rate
appropriate to the risk category of the borrower (i.e. current PLR
plus the appropriate credit risk premium for the borrower category)
and compared with the present value of the dues expected to be
received under the restructuring package discounted on the same
basis. Fls, however, reckoned the future interest due, based on the
PLR or its equivalent (rate charged to a AAA rated borrower
immediately preceding the date of restructuring, if such rate was
different from the announced PLR) as on the date of restructuring
plus the original risk factor (risk factor applicable to the borrower
at the time of initial sanction of the loan). During the course of the
discussions which the members of the Working Group to review
the CDR Mechanism had with representatives of banks as part of
their work, it was represented that methodology for computation
of sacrifice(diminution) for banks should be aligned with that for
Fls in order to ensure a level playing field and also in view of the
fact that the difference in the present value of the interest cash
flows as per the terms of pre-restructured loan and the post-
restructured loan was substantial because the interest rates had
declined during the last 4 to 5 years at that time. The Working
Group agreed to the suggestion, in principle, with the
understanding that so long as the approach was followed
consistently from year to year over the entire interest rate cycle, it
would not raise any prudential issues. Accordingly, the Group
recommended to compute the diminution in the present value of
the interest cash flows with reference to the “current BPLR as on
the date of restructuring plus the appropriate term premium and
credit risk premium for the borrower category on the date of
restructuring” which was much lower than the interest rate charged
on the pre-restructured loan at that time

6.2 We have examined the request now made by the banks. The
existing treatment, in effect, compares the post-restructuring fair
value of the loan with the book value. In a falling interest rate
scenario, the difference is too low while in a rising interest rate the
difference is too high. One of the ways in which the issue raised by
the banks can be addressed is to fair value the loan both before and
after restructuring and make provisions for the difference. It has
been decided to modify the formula for computing diminution in
the fair value of restructured loan as per this approach, in respect of
all accounts which were restructured in terms of circular dated
August 27, 2008 referred to above and the subsequent circulars
issued on the subject. Accordingly, para 4.3.2 of Circular dated
August 27,2008 isamended as under.

“The erosion in the fair value of the advance should be computed as
the difference between the fair value of the loan before and after
restructuring. Fair value of the loan before restructuring will be
computed as the present value of cash flows representing the
interest at the existing rate charged on the advance before
restructuring and the principal, discounted at a rate equal to the
bank's BPLR as on the date of restructuring plus the appropriate
term premium and credit risk premium for the borrower category
on the date of restructuring”. Fair value of the loan after
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restructuring will be computed as the present value of cash
flows representing the interest at the rate charged on the advance
on restructuring and the principal, discounted at a rate equal to the
bank's BPLR as on the date of restructuring plus the appropriate
term premium and credit risk premium for the borrower category
onthe date. Of restructuring.

7. It may please be noted that the above formula moderates the
swing in the diminution of present value of loans with the interest
rate cycle and will have to followed consistently in future. No
request for changing the same, particularly for reversion to the
present formula, will be entertained in future.

8. Further, it is reiterated that the provisions required as above
arise due to the action of the banks resulting in change in
contractual terms of the loan upon restructuring which are in the
nature of financial concessions. These provisions are distinct
from the provisions which are linked to the asset classification of
the account classified as NPA and reflect the impairment due to
deterioration in the credit quality of the loan. Thus, the two types
of the provisions are not substitute for each other.

9. Itisalso re-emphasised that all the modifications effected to the
guidelines on restructuring of advances by RBI since December
2008 are aimed at providing an opportunity to banks and
borrowers to preserve the economic value of the units and should
not be looked at as a means to evergreen the advances.

10.In their published annual Balance Sheets for the year ending
March 2009, in addition to the disclosures regarding restructured
loans required in terms of paragraph 8 of the circular dated
August 27, 2008 referred to above, banks should also disclose the
amount and number of accounts in respect of which applications
for restructuring are under process, but the restructuring packages
have not yet been approved.

Yours faithfully

(Prashant Saran)

Chief General Manager-in-Charge
http://www.rbi.org.in/scripts/NotificationUser.aspx?Mode=0&I
d=4920

Extract from IBA Circular No.CE / 270 / 08
dated 16th December, 2008

Measures for the MSME Sector:

Public Sector Banks have decided to implement the following
measures to meet the immediate needs of the MSME customers:

1. Public Sector Banks will grant need based adhoc Working
Capital Demand Loans upto 20 percent of the existing fund based
limits in respect of units having overall fund based credit facility
up to Rs.10 crore. The loan will be repayable in one year with a
provision of moratorium of six months during which only interest
will have to be serviced.

2. In the current stretched shipment and receivables situation
resulting in elongated operating cycle of business impacting
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working capital requirement needs, banks will be pro-active and
forthcoming in sanctioning adequate increase in working capital
limits.

3. Relief will be granted by reducing margin on receivables.
Further, receivables up to six months will be reckoned for book debt
financing.

4. Cash margins on letters of credit/guarantee will also be relaxed
based on needs.

5. Moratorium period will be extended in respect of loans availed
by MSMEs where project implementation has been delayed in the
current scenario.

6. For units unable to repay term loan obligation on time,
repayment will be rescheduled/rephased on a case-to-case basis
within the overall loan policy of the respective banks.

7. Finance for purchase of gensets will be made available on soft
terms.

8. Banks will take up a second restructuring of SME accounts on a
case-to-case basis.

9. Interest rates for borrowings by Micro Industries will stand
reduced by 100 basis points for all existing and new loans with
immediate effect. In respect of Small and Medium Enterprises
where banks have fund based exposures up to Rs.10 crore, interest
rates will stand reduced by 50 basis points with immediate effect.
The reduction in these rates of interest will be with reference to the
rates of interest prevailing on 30.11.2008.

In addition to the above, each Public Sector Bank will also set up
Regional MSME Care Centres to facilitate MSM Entrepreneurs for
quick redressal of their grievances. The functioning of these
Centers will be monitored directly by the Head Office and the list of
these Centres will be posted on IBA portal and on the website of
each public sector bank by 19.12.2008. These Care Centres would
also be in close touch with the branches in their respective
jurisdictions to ascertain the position on requests/presentations, in
any form, as may be received from any MSME.

The RBI has enhanced export credit refinance limit for scheduled
commercial banks from 15 to 50 percent of the outstanding export
credit eligible for refinance to export oriented units and advised
banks to use the special refinance facility up to 1 percent of each
bank's NDTL for the purpose of extending finance to Micro and
Small Enterprises. The RBI has also extended the period of pre-
shipment credit and post shipment credit at concessional rates to
270 days and 180 days respectively and indicated that —

(a) The period of entitlement of first slab on pre-shipment of rupee
export credit currently available at a concessional interest rate
ceiling of BPLR — 2.5 percent stands increased from 180 days to
270 days for all exporters including exporters in the MSME sector.
(b) The concessional interest rate on post shipment credit would be
made available up to 180 days and even in respect of Bill which
remain overdue for payment beyond 180 days, concessional
interest rate, as is applicable to shorter periods will be made
applicable.

In addition, RBI will be providing finance facility of Rs.7000 crore
to SIDBI to support incremental lending either directly to MSEs or
indirectly through banks, NBFCs and SFCs. This is in addition to
Rs.3600 crore already allotted to SIDBI this year for refinance from
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the shortfall of scheduled commercial banks in the priority sector
lending.

To boost collateral free lending, SIDBI has decided to extend the
current guarantee cover under credit guarantee scheme for loans to
micro and small entrepreneurs from Rs.50 lakh to Rs.1 crore with
guarantee cover of 50 percent. Further, SIDBI has also reduced the
lock in period for invoking claims in respect of loans covered under
credit guarantee scheme to 18 months from 24 months.
Government has announced w.e.f. 1.12.2008 interest subvention of
2 percent upto 31.03.2009 for all pre-shipment and post shipment
export credit for select sectors including SME sector. Government
isalso issuing advisories to Central Public Sector Undertakings and
requesting State Public Sector Enterprises to ensure prompt
payment of billsto MSME.

* % * % * % * % * % * % * % * %

RB1/2008-09/ 324

RPCD. SME&NFS.BC.No. 76 / 06.02.31(P)/2008-09

Dec-16, 2008

To - All Commercial Banks (Including RRBs and LABS)

Dear Sir,, . )

Credit delivery to Micro and Small
Enterprises

In the context of the global developments and the knock on effects
in the domestic credit markets, RBI has taken several measures to
enhance credit delivery to the employment intensive micro and
small enterprises (MSE) sector.

2. Specifically, the following initiatives for assisting this sector
have been taken by RBI:

(@) In terms of circular DBOD.No.BP.BC.58/ 21.04.048/2008-09
dated October 13, 2008 banks were advised to consider
restructuring the dues of SMEs where warranted and also continue
to disburse loans against the sanctioned limits.

(b) Prudential guidelines on restructuring of advances have also
been issued vide circular DBOD.No0.BP.BC.37/ 21.04.132/2008-
09 dated August 27, 2008 which harmonises the prudential norms
over all categories of debt restructuring mechanisms (other than
those restructured on account of natural calamities).

(c) To face the problems arising out of the current economic
downturn, it has been decided vide our circular
DBOD.N0.BP.BC.N0.93/21.04.132/2008-09 dated December 8,
2008, that, as a one time measure, the second restructuring done by
banks of exposures (other than exposures to commercial real estate,
capital market exposures and personal / consumer loans) up to June
30, 2009, will also be eligible for exceptional regulatory treatment.
(d). The Reserve Bank vide its circular No. MPD.BC.
309/02.01.009/2008-09 dated November 3, 2008 introduced a
special refinance facility under Section 17(3B) of the Reserve Bank
of India Act, 1934, under which scheduled commercial banks
(excluding RRBs) are provided refinance from the Reserve Bank
equivalent to up to 1.0 per cent of each bank's NDTL as on October
24,2008 at the LAF repo rate up to amaximum period of 90 days.
Banks have been encouraged to use this facility for the purpose of
extending finance to micro and small enterprises vide circular No.
MPD.BC.311/02.01.009/2008-09 dated Nov., 18, 2008.
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(e) Banks have been advised to contribute an aggregate amount of
Rs. 2000 crore to the Micro, Small & Medium Enterprises
(MSME) (Refinance) Fund with SIDBI in advance on the basis of
the banks'

projected shortfall in achievement of sub-target of 10 per cent for
lending to Weaker Section category as on the last reporting Friday
of March 2009

(f) RBI has provided a refinance limit of Rs.7000 crore to SIDBI
for incremental on-lending to the sector directly and through
banks, NBFCs and SFCs.

In order that the problems faced by the MSE sector are addressed
proactively by banks and steps taken for timely restructuring,
holding on operations and additional facilities etc., we advise that
SLBC convenors may immediately organise special meetings of
SLBC where representatives of MSE sector are invited to facilitate
exchange of views and arrive at concrete measures in the interest of
the sector and the banking system. The details of the RBI
restructuring guidelines can be explained and disseminated in
these meetings.

4. Further, interms of our circular IECD/5/08.12.01/2000-01 dated
October 16, 2000 (reiterated on May 30, 2003, vide circular No.
IECD.N0.20/08.12.01/2002-03):

(i) While sanctioning/renewing credit limits to their large
corporate borrowers (i.e. borrowers enjoying working capital
limits of Rs. 10 crore and above from the banking system), banks
were advised to fix separate sub-limits, within the overall limits,
specifically for meeting payment obligations in respect of
purchases from SSls either on cash basis or on bill basis.

(i) The size of such sub-limits to be decided taking into account the
projected purchases by corporate borrowers from the SSls during a
year in relation to their total purchases and other relevant factors.

(iii) Further, with a view to ensuring availability of adequate
balance in the account for meeting the payment obligations to SSI
units, banks were advised to ensure that sale proceeds/other
receipts of the borrower are credited to this account on a pro rata
basis.

1. Banks were also advised to closely monitor the operations in the
sub-limits, particularly with reference to their corporate borrowers'
dues to SSI units by ascertaining periodically from their corporate
borrowers, the extent of their dues to SSI suppliers and ensuring
that the corporates pay off such dues before the ‘appointed day'
/agreed date by using the balance available in the sub-limit so
created. The instructions provided that if, at any time, the sub-limit
is exhausted there is no bar on such payments being made from the
other segment of the working capital limit. Similarly, if no
payments are due to SSI suppliers, and the sub-limit remains
unutilised/partly utilised, banks were free to allow their corporate
borrowers to operate this limit for meeting other working capital
expenses.

2. We advise that the above instructions, mutatis mutandis, will be
applicable to all MSEs to take care of payment obligations of large
corporate borrowers to MSEs. Accordingly, ‘appointed day' will
have the meaning as defined at Sec. 2 (b) of the MSMED Act, 2006.
Banks are advised to adhere to these instructions meticulously.
3.The SLBC convenor banks may also take up, with the concerned
authorities, issues which are not credit related but which are
coming in the way of smooth flow of credit to the MSE sector.
Every Regional Office/Zonal Office of all banks should closely
monitor the flow of credit to MSEs and also institute a help desk at
key centres.

4. A report on the measures initiated by each bank may be
forwarded to us by the end of December 2008.

Orissa banks restructure 62,799 MSME accounts

BS Reporter/Kolkata/ Bhubaneswar May 23, 2009

The banks operating in Orissa restructured 62,799 loan accounts of
micro, small and medium enterprises (MSMESs) during 2008-09
with a view to help them tide over the difficulties arising out of
economic slow down.

This includes 51,172 accounts of new working capital loans and
11,635 working capital loans of the existing units. The total amount
involved in these cases were Rs 2487.41 crore, says Hemant
Sharma, director industries, Orissa government.

Participating in the deliberations of the special monthly State Level
Bankers' Committee (SLBC) meeting, Sharma said, 3541 accounts
involving Rs 250.42 crore working capital loans were restructured
in March this year. Besides, 418 existing accounts involving an
amount of Rs 102.87 crore were also recast during the same month.
Stating that the credit flow to the MSME sector of the state in April
this year was dismal, he said, the credit to this sector didn't take off
in the month with the total sanctions languishing at Rs 50.62 crore.
Out of this, the public sector banks extended loans of about Rs
42.23 crore. In this backdrop, the banks were urged to increase the
credit flow to the MSME sector.

On credit linked subsidy scheme (CLCSS), the MSME
Development Institute, Cuttack had made a request to the nodal
banks for furnishing the information on CLCSS in a pre-designed
pro-forma. The nodal banks were advised to furnish the required
information scrupulously after sanction or release of subsidy under
the scheme.

Similarly, the banks were advised to extend collateral free loans to

MSME units in the state under the Credit Guarantee Trust for Small
and Micro Enterprises (CGTSME).

The industry associations representing the micro, small and
medium enterprises have been complaining about the reluctance of
the banks to sanction loans under CGTSME scheme.

It may be noted, in the 109th meeting of the SLBC held about two
years back, it was decided that all banks should associate
themselves in financing of the projects of ex-EDP
(entrepreneurship development programme) trainees of
MSMEDI, Cuttack. Since in most of the cases the banks are not
doing so, they were advised to take steps to extend credit to the ex-
EDPtrainees.

On the issue of the banks returning proposals stating that the units
are not coming within their service area, it was decided that they
should go for inter-bank transfer of targets. A bank will transfer the
application of the unit to a branch under the service area of which
the unit is located. The Lead District Managers (LDMs) will
monitor such cases.

This apart, the banks were asked to expedite disbursement of credit
to the units which were sanctioned up to 31 March 2009, as the
utilisation of margin money and the disbursement period has been
extended up to 30 June 2009 by the Khadi and Village Industries
Commission (KVIC).

Kaza Sudhakar, regional director, Reserve Bank Of India (RBI),
Panchanan Dash, additional secretary, industry department of
Orissa government and S M Sinha, general manager, Uco Bank
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ci 1 dVkrheDr dj fnzk € xkA ifrfufke.Myee[;zi 1 Jir
1"1Un vxoky Jh euekgu jkeaky] I Bra*k xIrk vkin m | eh FkA

11 viy 2009 dk BLFk Fkjk wviv wvkQ fyfox d Bg;kx 1
“Health, Happiness and Awareness” fo'k; 1j ,d dk; "kkyk
dk vi;ktu fd sk x;k fele viv viQ fyfox dh ofj"B Vipj Jhert
eltyk u mlfe;k dk ;kx Bikuk T gku oky yiikk dk crk;k vkj
/5ku djk; kA
14 viy 2009 dk ILFk dk ,d 46 EnL;h ifrfuf/k e.My 10 in‘k
%J kdekj [k-|ky o Ruhy o"; dhv/;{krke piu d
kgj e vk;kftr fo'o dh Icl oM in"kub divu Q;J dk
voykdu dju x kA
15 viy 2009 dk m]fe;k dk 0;kikj dj forkkx 1 Qke u feyu dhb
lel;k dk ydj IRk dk ,d ifrfuf/k e.My ,iM*kuy dfe’uj
okf.kT; dj I feyk vkj mlg BeLl;k I vxor djkr g, lel;k d
fuokj.k gr mul ckr phr dhA
18 viy 2009 dk vk]kixd {k=k e gk jgn fo] r dVkrh dk ydj
ILFk d in’k Ifpo euekgu jktiky d urfo e dLdk Ic LV*ku]
nknk uxj d Igk;d egkicl/kd dk %jko fd;k x;k vkj rRdky
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m]kxk dh fo] r vkifr dk cgky dju d fy; dgk x;A
20 viy 2009 dk ykd DHk puko d BEcU/k e nkf;Ro ,0 dr(; fo'k;
ij ,d xk'Vh dk vk;ktu eplV picj e BEilu gvk fEl T BLFK
dkuij pIVj d egkel=h jkt*k xkoj d urko e ,d ifrfuf/k e.My
u Hkx fy sk vkj Jh Jke™k xkoj u viu fopkj jILk xk'vh dk Jh v = .k
"Kjh ,0 Jh egln ekgu & u Hh BECK/kr fd ;KA
29 viy 2009 dk BLFk Hjk ikmiDVfovh dkmeIy d Ig kx I
“Productity & Quality” fo%; 1j ,d dk; "kyk dk v
fd;kx;kfele vk; thudkgk Hjk |kMDVf0Vh ,0 Doky'Vh fok; Ij
m]fe;k dk tkudkjh inku dh x;hA
Ik gh gj ekg dh Hikfr b1 ekg H BLFK Fjk Ifedk ,0 xjic turk
d fy; iR;d exyokj dk ILFk d dk;ky; e fut'kyd LokLF; dEik
dk vk;ktu fd sk x;KA fele MO inhi vxoky ,0 MKO vk™kk Hk*khu
u dti d ek/;e I xjick dk efr e LoiLF; ij{kkfd kx;kA bl
ekg dh nokb;k dkuij plVj d io v/;{k Jh jketh IB th d Hik
miyCk djk;h x; A
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Mk € Mh- vxoky u dgk fd fo’o d
ekufp= e “kgtgkij dn Hfe Dokikd
mitkA elun trh gA ;g ckr J
vxoky u  bf.M;u b.MLVIE
, I, "u d cuj ry [K] i ILdj .k
mlkx ,0 m]kxk e uohu HEHkouk,
fo'k; 1j gkVy e vi;kitr cBd dk
e[; obrkdhgfl,r 1 IEck/hr djr
g, dgiA migku gkbvd ;x e
dtl;Vj] 1kebV viin rdutfd;k ij
VikIKjr  foftklu  ifj;kEukvk  dh
thudkjh nr g, dgk fd Icl
egroi.k 1ktDV ;g g fd e/;e ,0
futu Hko 1d ploy ckMM clktkj e
miylk ugh gA tcfd miHOrk
ndkunkj dh eth 1 pkoy [kjhn jok
gA ftle x.koRrk di dkb ifrc)rk
ugh gkrh gA pkoy 1d dju gr —a
1Qkb] fcukb € = jh gkrh g fEld fy,

e”ku miyc/hk gA viikfud rjrd 1 bV dh “iDy e oD;e id dju pkoy dh
hv”ikd vxoky u Hi viu fopkj j[k vkj uohu mJkx yxku d fy, InL;k dk

pkoy dh x.koRrk gr vikj Hh db rjhd gA vkb-vkb-,- d 1krt; mik/;{kJ

“Uotghij CHAPTER C||E

SUNIL SINGHAL

'ljﬁ rifa r_';

X.koRrk cuh jgrh g fele divk yxu dk [krjk ugh gkrkA b1 d vykok

ifjrfd;kA cBd e IHh InL;k I vihy dixb fd og Lo; ernku dj rFk viu depkfj ;K LVkQ rFik odjk dk Hih ernku dju d fy, ifjr djA

Lgkjuiyj

01-04-09 dk fo] r dh dVkrh dk ydj ,d ifrfuf/k e.My PQ
bUthfu;j 1 feykA vijEIE flg €h u voxr djk;k fd b.MfLV; y
QMI dh dVikrh Icg 6 ct 1 9 ct gkxtA fele Inhi xIr
VKJEdE /kou] gjthr flg o vE; “kek mifLFr FkA
07-04-09 dk jkT; Lrj dh VDI Vikby ofdx xi dh cBd 09-04-09
dk y[kuA e vi;ktr dh thu di Tpuk Jb BHKk xIrk € dk nr
g, mudk mljkDr cBd e Hkx yu dk vujkk fd;k rifd mudh
bdkb dk ekeyk fuiVk;k tk 1dA
08-04-09 dk VkbEvkbE,E Bgkjuij e LFkiuk fnoll o dinh;
di; difj.kh cBd d vk;ktu ij fopkj foek dju gr ofj’B InL;k
dh cBd dk vk;ktu fd;k x;k cBd e Inhi xIrk] vkjEdE /kou]
gjthr flg] 1t; ijMk] VKJEIIE xIrk] , IEdekj] iekn fexykul]
1tho vjkMk vkin u Hkx fy ;KA
12-04-09 dk Nirkfgd cBd dk vk;ktu Jh Inhi xIrk db
v/;{krkefd;kx;kftlevkb(EvkbCE,(E InL;kd ,eC, I(E,eGEb(E
JreLV ku dju o InL;k dk dVu Q;j thu d fy, InL;k 1
vujk/k fd;kA cBd e Infi xIr vkj€dE /kou] gjtir flg
,UEdC I"ij] 1t; v viikd xkh vifn InL; mifLFkr FRA
14-04-09 dk 4 InL;k dk ,d ifrfu/kh e.My vkj& dE /kou] jeu
eDdM] of€ dE tu o Hfpu tu diVku Q;j pkbuk d fy, x,A
18-04-09 dk diol ,.M fdxl d ifrfuf/k Jh Itho cVryk d
IkFk okrk rfk dVku Q;j e thu oky EnL;k dh Eph o ikl kv
vifn fn, rFk mud pdk dk Hxrku fd ;KA
20-04-09 dk ILFk d InL; Jhih; 7 cUly] [Kfyn ,.M 1UN]
tV fdXI vkfn u viuh Bel;kvk dk fulrkj.k dju gr BLF 1
IEid fd;k rik mudh Bel;k dk Dek/kku folkkck Fhjk djk; kA
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22-04-09 dk diVku Q;J 2009 e Hkx yu oky BHh InL;k db

,d cBd dk vi;keu fd;k x;k rFk Itk InL;k d Documents
,df=r dj dibl , .M fdXl ibf.M;k fy@ d ifrfu/kt I 1tho
cVryk dk dk Bki x; InL; thk2eb I 7 eb d Vj e thu oky
Inhi xIrk] ,uEdC ryokj] eLrdie vgen] dynhi dekj] ell]
vyi] jeudilr Tkuh gA
22-04-09 dk Jh vkjEdC /ou & Fhgk 11 d ifrfuf/k;k d BkFk
okrk dj pkouk d b1 fo'ky ey dh tkudkjh nh okrk e Inhi XxIr]
gjthr fhg] vkin mifLFkr FA
23-04-09 dk Bk; 7 ct QkmUM*ku fnol d dk;@e dk vk;kEr
djku gr Jn Inhi xIrk] vkjEJE /kou] VKJEIRE XIrk] 1E; vjkVK]
gjthr flg], 1€ dekj] v'ikd xk/i th vkfin u dk; @e dh = Ik j [k
r;kj diA
24-04-09 dk jktufrd ikV;k d fofflu urkvk Fjk mkx fgr e
mudh ikvh dh D;k utfr jgxh d BEcU/k e vkbEvikbE,E d InL;k
d Lk vibEVkbE,E gky e okRkk dh RkFke BLFK Fhjk Ho mJkx fgr
mudh §jdkj D;k yitk n Idrh g ij okrk dhA cBd e dk; difj.fh

InL;ko Lk InL;k u Hkx fy kA
30.04.09 dk vibEvibE,E InL;k d fy, Vivk elVl d ell
Lokfr wkVk bfefu; fjx i, ;fuV vkQ LKE; d wkVk bftfu | T L

fy®: d BkFk ViVK ekvl d Lkt dkgk d fy, ,d vuclk fd;k x;k
ftle foflu dkjk d foftklu Models 1j vyx&vyx Cash Discount

and Other Benefits 1 okrk dh xb ftle Inhi xIrk] vijEE /kou]
gjthr flg) vt; “kek] edln eukgj xk;y] o Lokfir ekVl d fuiu
tu mifLFkr FA
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G. B. Nagar

I1A GB Nagar organized a seminar with NSIC, Noida on 8th.
May 2009 at Jaipuria Institute Of Management, Sector-62.
Noida. Faculty of CIPET, Panipat also participated in the
seminar. More than 80 Entrepreneur Members participated in
the programme.

Central Institute of Plastic Engineering Technology, Panipat
focused on different facilities provided by the CIPET to
Industries like Education to new generation with latest
technology in plastic processing, tool making and testing. Apart
from this they have different facilities like Industrial Molding
Machines, CNC meeling machines and full fledged tool room.
They can offer these machines to industries on job work basis
also at a very economical price for example they have offered
CNC Meeling machines @250/- per hour while market rate is
more than Rs. 400/- per hour. They can make good quality
moulds also for lAmembers.

CIPET also offered 1A members several short term training
programmes for their manpower so that industries can upgrade
knowledge of their work force. A detail of their phone nos. is
attached.

JAIPURIA INSTITUTE o

MANAGEMENT, Noip
| Welcomes Yo
S chemes & Technologies for MSME|

1 DN T

An Associalion of Smull & M

CHAPTER ACTIVITIES

Seminar With NSIC

u 1n the Seminar for T'r-ur,-';i.zliu;a..-.f

Deoband
14 eb 2009 dk vkb-vkb-,- nocln plVj d p;jeu nhid jkt fl%y
u folr diVky ciM d e[; wvitk;Urk I ekx dh g fd puko d
ckn Hh ikoj dV dkri 6 ct 1 10 ct rd gh j[K tk,A Vib-vib-,-
cBd e migku dgk fd fo] r folkx Hjk tkoj dV nkigj nk ct rd
dk %fkr g] ijur Hykb dikh 3 ct rk dih 4 ct feyrh gA migku
dgk fd ;fn puko d fy, ikoj dV cnyk &k Idrk g rk bl LFk;h
bk fd sk €k Bdrk gA mlgku m]kx o 0;kikj fgr e ikoj dVkrh lcg
6 ct 1 10 ct rd LFk;h dju dh ekx diA migku dgk fd nkigj
dk Be; gh mRiknu dk ie[k le; gkrk g vij ml le; fo]r
dvirh dk Inkk eryc g fd mRiknu e fxjkoV vkj 1jdkj d jktLo
e gkfuA cBd e jXjkt Loz i Xirk fct”k dly] cuokjh yky VMg
ko1 lkn vxoky] jk€ho HkV ;K ekgten mLeku] Buhy dekj viin
ektn FlA

June 2009

NSIC, Noida offered 1A members assistance for growth of
their business with the following schemes;

Marketing support for Government Purchase.

Supplies to Government Department through NSIC

To meet credit needs from various commercial banks.

Provision of Raw Material on credit.

Performance and credit rating scheme.

Insurance of Export credits

Getinformation about latest development
Details of the above schemes are attached.
In his welcome speech Dr. J.D. Singh, Director, Jaipuria
Institute of Management, shares his experience with the
participants. He appreciates 11 A's efforts and offered all the help
from his side to I1A Members. He also offered 11 A members for
expertadvice from his institution, if f the IlAmember desire so.
Mr. Pareek, Chairman, IIA GB Nagar, thanks all the
participants, faculty of CIPET, NSIC (Noida) and he assured
that 1A GB Nagar Chapter will regularly organize these types
of seminars for the betterment of industries of GB Nagar.

_:I-ﬁ
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fnukd 14&04&2009 dk wkbOvkb0,0] dk;ky; ij etIQjuxj
uxjikiydk d p;jeu Jn dfiy no vxoky dh v/;{krk e
inkf/kdikfj;k dh ,d cBd wvk;kftr dh x;hA ftle vk]kixd
fodkl rFk vU; egroi.k ennk ij fopkj&foe™ fd ;k x;kA cBd e
loJh idt vxoky] foiy HVukxj] dfiy no wvxoky wvifn
mifLFkr jgA

fnukd 27-04-2009 dk vkoOwvkb0,0 dk;ky; 1j ,d cBd vk;kftr
dh xb ftle fty e vk]kixd bdib;k dk vk jgh BeL;kvk ij
fopkj foe'k fd ;k x;kA cBd e 1oJh idt vxoky] foiy HVukxj]
vier xx] v'ouh [k.Myoky] vfuy R;kxi] uhj€ diM;k vjfoln
feRry] vkfin m| et mifLFr jgA

fnukd 30&04&2009 dk xIrk fjIkV] ejB jkM] eOuxj ij
VkbOvikb0,0 eOuxj pIVj dh dk;dikfj.kh dh cBd vi;kitr db
x;0A fele fy dk vk]kixd fodkl ,0 vkbOvkb0,0 eOuxj dh
Hko j.kutfr ,o vk]kixdj.k e , IR, "ku fd b idkj DBg;kxh gk
Idrt g 1) fopkj foe'k fd;k x;k p;jeu Jh idt vxoky u dgk
fd vkt d ifjo'k e , IkL, "ku dh dk; "kyh mJkxk ,0 m]kfe;k
dk Ifeukj d Hjk ub&ub ;ktukvk Hjk fkfkr dju dh gkun
pkfg, ,0 mugku BHN I viu&viu fopkj j[ku dk dok] Tou xk;y

A alOJ[I CHAPTER ACTIVITIES

u dok fd le;&le; ij fofklu Bjdkjh fokkxk I ,d ehfVx ghun
vio®;d gA Jh dkijh u dgk fd tk YV dkfjMkj fuek.k dh ckr
py joi g mle ge Ha viun 1@; Hfedk furkkuh pkfg,A Jh ulj €
diM;k u dgk fd ;gk d fty d vk]kixd fodkll ,0 bUYKLVDpj
dk In< cuku d fy, ge viu ,e010 ,0 ,e0,y0,0 dkfo*okll e
yuk gkxk ,0 le;&Nle; ij bul feydj dk; ;ktuk cukuh ghxhA
migku dgk fd fty e db "kxj fey g vkQ Iitu e ftud ikl
virfjDr fo] r {kerk gkri gA ge bl 1j v/;;u djuk gkxk fd ge
mjkxk d fy, bldk fdl idkj 1;kx dj Idr gA v oul
[k.Myoky u dgk fd m]kxk dh ixfr d fy, le;&le; ij
bViD*u effvx gkuh vko*;d g fEl T ge m]kxk dk vk joh
leLl;kvk I voxr gkr jox vij bud Bel/iku dk 1;k0 djr jgxA
vir e Jh HvVukxj u cBd e vk; IH¢ InL;k dk /U;okn 0;Dr
fd;k ,0 dgk fd vkt di bl cBd e It d cgr mi;kxh I>ko
fey blgh I>kok 1j dk; djr g, vkbOvkb0,0 dk vkj etcr cuku
dk 1;kl djxA cBd e ToJdh idt vxoky] foly HVukxj] vfer
xX] v*oul [k.Myoky] viuy R;kxf] utjt diM;k vjfoln fefry]
jktho xIrk] jfoln vjkjk me*k xk;y] Tou xk;y] d kij] ioh.k
xk; y] 1y vxoky] vifn m | el mifLFkr jgA

Should electoral awareness drive continue post election?

ever hefore o the higtoey of democracy in India, the
eloctoraie became 50 much aware of theid voting

ey Tiphia &g in this just comcludesd ebec-
tion, Thimks o the modia and some
B acdicatced MGCPs, who worked relent-
SOOI 1oy for fhe Tast tres menthe to make
4 Lhe electorare aware of their myvaluable
RN ripht io vore. The preatest schicverient
! of the pregent clection to the 15th Lok
| Sabha has been the clectorae's renl-

peation of the imporiaoces of exercising
their right of frmnchise for the good povermance,

The Incliom derwocracy bas wiknessed a marked change
in elector] behaviour. Harring lew constimencies, the wot-
ing percentage has drasteally imereased, 1t is hearening
that the rural arens have nespoaded moge 10 the aworeness
drive wsis evidient from the data pvailnble so fur However,
il is alorming that the women and the youth have shoem
upathy twards the clectorn] process, Cherafl, 8 is bidecd
a good varting anr the: present dismal image of democr-
cy in Imba is likely to ooderge & complete change. The
outeorne of the preseat election may oot be standing, bt it
i% ceriain that the clectorate hinve nealize:d their democra-
ic rights and this will go a Jong way In making India a e

democracy,

Tt s troe that the myth amongst the voter thol a simgls
voie focs ot decibs the Guvernamat i all brodosd ond the
vober his leami o hoquoui bie vote, But, o bl more is o b
clome by the cifizens to preserve and ouchuee the largest
dermsracy uf e world. The people have L be vigilant a0
bt the: malpeacticss that have crepd in owr democratic sys-
fem are eradicated and the ordinary citizen ruly govcens
e nation through elected represeatativied.

The foremost daty of the cleciomie is Lo make their
clected representutive “answerahle’. Thiz s where pos
eleclion awarsioss progmmmes. iy fndispensabile for oar
demacracy. The Press, NGO aind various non-political
Fowumis bave 1 be active (0 ensure thal e checbed epie-
rentative is colled om regulady o tabr a feedback om ovar-
inus probloms faclp the constitmency. T “Face o Face”
propmmmes of the people and the clected mepresentative
hectune aregutar featnre throughost the comitry, ten and
only then, there woukd be answorahility and troe rube of
the peple would be cetablished,

This is the right wme o ponder znd o churm “pubkic
apinion’ in Favour of much awsited constilutional
reforms neeessary for making Indian Democracy e and
meuninglul. 1t is 8 fact that unlike some westem coub-

tries, Emidian Consdmitlon doss oot contuin the “power K
recall” an elected representative, if e doce not perform
his duties booatly, bovally and dutifally. Similarly, age of
retincment of mindsters and elecied repreacntstives 15 Gm
insus, which seeds o be addressed. The mazimum Lenn
for MLAMPMinister ought to be fixed. It is pertineot
thut the President of TISA 13 entitled 1o hold office fura
meximam of 2 terms. Thens is need for epen-minded dis-
cussions on te issue of Reservation for Women and
Reservation fir Youth, Simidarky, & lot of deliberwiions
are required an the impact of “Post Poll Allances' and
their ill effects on our policies and our democratic values,
A let of issaes are boiling in the minds of the olec-
torate, Their thoughts are o be strcanlined and they need
1oy he educated to put their views democratically and to
cnsare - through  their elected  egoescnfatives that fhe
“Will' of the people is bonoured and sceepled. The eloe-
todate awareness drive should contlnoe far ma.hng them
maore and poore aware of their democratic right o vobe.,
and to put pressure on e popailar governiment i legis-
fare changes neccssery for the success of denwscracy 1o
India,
Inder Chand Jaln
Divisional Choirman, Indian Indosirkes Association

BARABANKI
After the Confirmation of the minutes of 5th General House meeting held on 20" March,2009 at Premises of M/s Sona Gold Agro
Chem Pvt Ltd., Kursi Road, Barabanki Mr. Pramod Vaish Welcomed the new members of 1A BBK Chapter - Akash Ganga Pipe &
Tubes Pvt Ltd,Ali Afzal Flour Mills Pvt Ltd, Shri Bindra Cold Storage Pvt Ltd, Agarwal Polypack Suny Edible Pvt Ltd,Shri Jee
International Industries,Meena Plastic. Then the following discussion takes place -

Discussion on the work started on badly damaged Road at Industrial Area, Kursi Road & Industrial Area Deva Road Barabanki.
Discussion on nomination of Shri A.

K. Jain as vice chairman & ShriA. C.

Soti & Shri S.M. Quayam Razaas =
Executive member from Kursi Road,
Industrial Area ,Barabanki.
Discussion for the Amendment of 11 A
Rules and Regulations in view of
launching and operationalising 1A
Chapters and activities in different
states and setting up National Office
at Delhi.

I1A News

June 2009




SN CHAPTER ACTIVITIES

9 viy 2009 dk Jh ,0d0f}onh) e0foOViAO dh v/;{krk e mud dk;ky; e m]fe;k dh cBd IEilu gbA bl cBd e ykd Itk pukok dk
nf'VXr j[kr g, exjokjk vkkixd {k= I gkdj x€ju okyt fIVh ty Mu e in'k.k ij ukjkexh0;0r djr g, xkeh.k Hjk ernku d cfg’dkj
dh vi’kdk d pyr m]kxk I fudyu oky ikut d in'k.kij ppk dh x;hA
fIVh €ty Mu e in’k.k d BEcUWk e mkxk 1j vkjki yxk; tku dk ifrokn djr g, BLFk v/;{k 3h ine vxoky u dgk fd fIVh ty Mu e
m ] kxk dk €y “ki/kr gkdj ek= 10 B 15 ifr’kr gh thrk g tefd uxjh; viOhdr Thot ty 85 1 90 ifr’kr rd thrk g vkj uxj ikfydk
Hjkbld “Ondj.k dh dkb 0; oLFkk ugh dh x ;1 gA m Jkxk Hjk fudyu oky ty di Be;&le; 1j feyk i”kbu ,0 in'k.k folkx Fjk thp
dh tkrh g ,0 1n’k.k fohkkx dh vukifRr d ckn gh mkx pyk; thr gA cBd e ;g Hh voxr djk;k x;k fd 30 chvkvh | vikd dk tkuh gh
df*k vifn d fy, ud lkunk; d gkrk g tcfd m | kxk Hgk NkMk x ;k 1kuh 30 chviMh | de g bId foijhr “gjh Thot e 300 chvkvh 1 vi/kd
dh ek=k g blfy, m]kxk ij ;g vkjki yxkuk xyr g fd mud dkj[kuk I fudyu oky ty d dkj.k {k= e in".k Qy jgk gA cBd e
mifLFr in"k.kfu; =k ckM d {k=h; vikdkjhu bl ckr dk BeFku fd;k A
cBd e m|fe;k Hjk voxr djk;k x;kfd bl BeL;k d LFk;h Bekku gr BLFK Hjk db o'k 1 ;g ekeyk mJkx cU/k dh cBdk e mBk;k
thrk jok g ,0 ekx dh tkrh jgh g fd f1Vh ty Mu dk 1Ddk djkrg mluko tuin dk Hia xxk ,D7ku lyku e “kfey djk;k tk; rkfd in'k.k
dh leL;k I fUIVU e vio”;d dne mBk; tk BdA ILFk Hjk dh x;hekx d ifji{; e fIwh ty Mu dk iDdk fd; tku gr 1-89 djiM -0
dkctV “klu Fjk Lon drfd kX ; k Fk |JUr ekud d vullij dk; ugku d dkj.kfIVh ty dk iDdk ugh djk;k 1 dk A
egkicl/kd feyk mkx din o0 {k=h; vikdijh in'k.k u voxr djk;k fd Te;&le; ij mkxk 1 fudyu oty ty di thp di tirh g ,0
tpe Ighik; tuijgh VUkifRr inku di thr ri gA e0foOvi/k0 u {k=h; vikdkjh in'k.k,0 egkiclkd feyk mJkx din dk funf’kr fd ;k
fd ;g 1;k0 fd; &, fd mkxk 1 xUnk ikuh u fudyu ik; ,0 ViVelV Iyk.V dk; djr jg bld fy, le;&le; ij m]kxk di thp djr
jg,0 uxj {k= I fudyu oky Ihot ty d “Dndj.kgr “klu I ViVelV Iyk.V yxoku gr vko”; d dk;okgh dju dk vujk/k fd ;k €k; Xk
21 viy 2009 dk vkb-vkb-,- BHkxkj e m]fe;k dh ,d cBd Jh ine vxoky dh v/;{krk e IE1Uu gbA bl cBd e m|fe;k dk 9 viy 2009
dke[; fodkl vikdkjh miuko dh v/;{krk e gb cBd dh tkudkjh hx,h ,0 voxr djk;k x; kfd feyk 17kBu Hjk feu dkj[kuk d ikub
dh tkp gr ueu Ht x; Fkmue 1 nk bdkb;k d ueuk e rduhd [k eh fudkydj bu nk m| xk d fo-) dk;okgh dh tk joh gA cBd e
vk]kixd {k=k e In'k.k I mRilu gku okyh IeL k 1j xgu ppk dh x;h rEkm|fe;k 1 vihy di x;hfd og dkj [kuk I fudyu oky ty dk
igy “Oidr djy mld ckn gh ty dh fudkih dj ,o tkykx foul “© fd; ty dhfudklh dj jg gk mudh thudkjh ILFk dk rRdky n
rifld mE mkx 1,k djudfy, dgk €k Bd vi;Fk {k= e in'k.k mRilu gku ij fEyk i"kBu ik mkxk dk flkykQ B [r dk; okgh dh tk
IdrhgA
25 viy 2009 dk Lk IHkkxkj e m|fe;k dh ,d cBd IEilu gbA bl cBd e ;ih, FvibMilh Hjk vk kixd {k= BkbV u0 1 0 2 e djk; tk
Jg dk;k dh Rehfkk dh x;h Am]fe;ku voxr djk;kfd ;ih, FvikoMiEh Jk €k ukyk dh BQkb djk;h k jgh g og Ik;kir ugh g vik&v/kjh
1Qkb djk;h €k joh g rFkk fIYV ukfy ;k d fdukj gh yxk nh x;h g bl {k= e cnc Qy jgh gA ine vxoky u voxr djk;k fd ukfy ;k dh
1Qkb dk idj.k {k=h; icUkd ;ih, DvkoMilh d Be{k BLFk HjkmBk;k x;kg bl BEcUk e {k=h; iclkd u voxr djk;k fd Vi ukfy ;k dh
1Qkb dk dk; pngk g o FIYV mBoku dk dk; Hh ikjEtk dj fnsk x;k gA dN m]fe;k u voxr djk;k fd ;ah, FvkoMhlh LVAV ykbV
vkkxd {i= e yxk;h x;h g mue 1 dN cln gkx;hg ,0 db LFdu i 1j VHh rd LVIV ykbV yxk;h gh ugh x;h g bl iy ILFk vio”;d
dk; okgh gr i3k dJA ch dhv/;{krkdjr g, ine vxoky thu dgk LVIV ykbV gr ; ih, EvibMilh d vifkdifj sk 1 okrk dj vko”;d
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X; g vxy vin”k db 1riflk gA
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Vikb-vib-,- dinh; dk;ky; d el/;e
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X;kg vk g b1 REcUk e “ki% gh
vko”; d dk;okgh dh tk; xh A

June 2009

iz 0 B iy ;-!i‘-'ll‘lif'.'!i!'i * W
THRETHE A R EOw
e B el e e o M
GEZER el Co
HER HE WA T e
LT B e ol e
TG 3 | T T ST O A
wind i oum = R 2w A
o e i p Bt e
A T g TEn e
ey o SPre S =
HYe ARFERA TR

FiZet sl BEn ¥ o e
H At I A e _{f"ﬂﬂTT""
SRS 5 W Al TR S e
4 U Arnm & S At
FOHWA W TR SA W mt

TR F 2 fasgai o ?-T;n o
T A EAA B R T
Tl AT Fe T A e
oz =57 210}

A & i v By
WA T RS R = e A
Y e o e B e e B
BT TR ST S T A e A
£ o0 e 5 A s e
B w wEl g T e | eofEn
T TR A HE e J'IE"i' e
A TG E Y i Y S
SEE FE F A T = T
L e e O o
Wit ®w o=fer) oftan =
R a3 7o 2 AT TR yEE
3FTHIA F T TF 30 0 F e

=GR ol e (| R
e R e I e
TN AR S s
IERE HASET WA T S

GFE ATEm W g% 57 AR
CEC R B B e
ETHATHA FARTEE A e
TRl P S 9| et e
T HT HE riEET R TR e
e e B M = M e e
A T = v A g
Tohell | 250 wies W2 =t T, T
SAHR anlrl HTETR, ﬂ*ﬂ"ﬂ'{ R,
e e R e 1 e, T
we, faie T ami T st
TR BT A vt

1A News




Review of Sick Small & Medium Enterprises Financed by
Scheduled Commercial Banks (As on March 2008)

An Annual Review of Sick SMEs financed by Scheduled
Commercial Banks was conducted by Rural Planning
and Credit Department of RBI Central office. The gist of
major findings are as under:

MSME Sector is an important growth engine of the Indian
economy due to its ability to create jobs, foster
entrepreneurship and to provide depth to the industrial
base of the economy. This sector has maintained a
higher rate of growth vis-a-vis overall industrial sector,
i.e.itwas 12.60% in 2006-07 as against 10.8% in 2006-
07. Further contribution of MSE in GDP during 2005-06
was 5.83%. This important and vibrant segment of the
Indian economy, has contributed 39% of the gross value
of output in the manufacturing sector as on March 31,
2007. Total number of MSE units during 2006-07 were
128.44 lakh and output was Rs. 471663 crore which
shows increase in growth rate of 4.07% and 12.60%
respectively over the previous year i.e. 2005-06 it was
123.42 lakh and 418884 crore respectively. This sector
employed 312.52 lakh persons during 2006-07 in rural
and urban areas of the country and has
accounted for growth of 4.23% in =
employment over the previous year
(294.91 lakh persons). The sector
produces a wide range of products, from
simple customer goods of highly precision
and sophisticated high end products.
Definition of sick MSME unit - A unit is
considered as sick when any of the
borrowal accounts of the unit remains
substandard for more than six months, or
there is erosion in the net worth due to
accumulated cash losses to the extent of
509% of its net worth during the previous accounting year
and the unit has been in commercial production for at
least two years.

Identification of incipient sickness : Banks can identify
incipient sickness by taking into account any one or
more of the following factors.

a) continuous irregularities in cash credit /
overdraft accounts such as inability to maintain
stipulated margin on continuous basis or
drawings frequently exceeding sanctioned
limits, periodical interest remaining unutilized;

b) b) outstanding balance in cash credit account
remaining continuously at the maximum;

c) failure to make timely payment of installments of
principal and interest on term loans;

d) complaints from suppliers of raw materials,
water, power, etc. about non-payment of bills;

e) non-submismall enterprises on or undue delay in
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submismall enterprises on of incorrect stock
statements and other control statements;

f) attempts to divert sale proceeds through
accounts with other banks;

g) downward trend in credit summations;

h) frequentreturn of cheques and bills;

i) steepdeclinein production figures;

J) downward trends in sales and fall in profits;

k) rising level of inventories, which may include
large proportion of slow of non-moving items;

1) larger and longer outstandings in bill accounts;

m) utilization of funds for purposes other than
running the units;

n) failure to pay statutory liabilities;

0) longer period of credit allowed on sale
documents negotiated through the bank and
frequent return by the customers of the same as
also allowing large discounts on sales;

p) not furnishing the required information / data on
operations in time;

d) unreasonable /wide variations in
sales/receivables levels vis-a-vis
level of operations of the unit;

r) non-cooperation for stock
inspections etc.; and

s) delay in meeting commitments
towards payment of installments
due, crystallized liabilities under
LC/BGs, etc.

Viability of sick units- A unit may be
regarded as potentially viable if it
would be in a position, after
implementing a relief package spread over a period
not exceeding 5 years from the commencement of the
package from banks, financial institutions,
Government (Central / State) and other concerned
agencies, as may be necessary, to continue to service
its repayment obligations as agreed upon including
those forming part of the package, without the help of
the concesmall enterprisesons after the aforesaid
period.

The rehabilitation package should be fully
implemented within six months from the date the unit
is declared as potentially viable / viable.

As per findings of third censes of SMALL ENTERPRISES

units, the incidence of sickness in SMALL

ENTERPRISES sector is showing an increasing trend

and a large number of SMALL ENTERPRISES units,

identified as sick, were also not found potentially
viable.
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Causes for sickness - The major internal causes are
limited financial resources, lack of organizational,
financial and managerial skills and expertise. The
external factors are non-availability of reliable
uninterrupted power supply, shortage of raw materials,
marketing difficulties, delayed and inadequate credit,
labour problems, globalization and liberalization of the
technology, inadequate infrastructure etc. According to
the third tenses of SMALL ENTERPRISES, lack of
demand and shortage of working capital were the main
reasons for sickness / incipient sickness. Nearly 46%
Small Enterprises were found sick on account of
shortage of working capital.

The aggregate SMALL ENTERPRISES loan portfolio
increased by 27.01% during 2006-07, it grew below the
42% annual growth of net bank credit during the same
period last year.

9. As per the third tenses of SMALL ENTERPRISES
conducted during 2002-03 covering information up to
2001-02, only 4.55% of the unit (4,78,404 units) had
outstanding loans as on March 31, 2002 with

institutional sources. Consequently, SMALL
ENTERPRISESs relied on retained earnings and
financial support from family and friends to launch or
expand their business.

For the period ended March 2008, banks found 89.01%
of the units not viable and they accounted for 97.21 %
of the amount outstanding in respect of sick SMALL
ENTERPRISES.

For the period ended March 2008, banks found 4.95%
of sick SMALL ENTERPRISES accounting for 1.79% of
the amount outstanding as viable units.

For the period ended March 2008, banks have put
1.49% of the viable units under nursing and this
accounted for 0.92% of the amount outstanding in
respect of viable units.

13. As on March 31, 2008, Uttar Pradesh had 16280
sick SMALL ENTERPRISES (Highest in India) involving
an amount of Rs. 288.48 crore (fourth highest).

14. The viability position of Sick Medium Enterprises in
Uttar Pradesh in India as also those, put under nursing
as on March 31, 2008 is as under.

Viability
Potentially . Viability not units,
. Non-viable . Total
viable yet decided | those under
nursing
Unit (O] Units O/S | Units O/S | Units o/s Units o/s
S (Rs.) (Rs.) (Rs.) (Rs.) (Rs.)
UP | 45| 6.23 1108 25.07 22.74 0 0 1155 | 54.04
India | 1495 |1328.07|114226|11302.40( 132 1109.19| 150 [1184.75({114754(11740.00

Happ

We convince ourselves that life will be better once we
are married, have a baby, then another

Then we get frustrated because our children are not old
enough, and that all will be well when they are older.
Then we are frustrated because they reach adolescence
and we must deal with them. Surely we'll be happier
when they grow out of the teen years.

We tell ourselves our life will be better when our spouse
gets his/her act together, when we have a nicer car,
when we can take a vacation, when we finally retire.
The truth is that there is no better time to be happy
than right now.

If not, then when?

Your life will always be full of challenges. It is better to
admit as much and to decide to be happy in spite of it
all.

For the longest time, it seemed that life was about to
start. Real life.
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Iness IS the road.

But there was always some obstacle along the way, an
ordeal to get through, some work to be finished, some
time to be given, a bill to be paid. Then life would start.

| finally came to understand that those obstacles were
life.

That point of view helped me see that there isn't any
road to happiness.

Happiness IS the road.

So, enjoy every moment.

Stop waiting for school to end, for a return to school, to
lose ten pounds, to gain ten pounds, for work to begin,
to get married, for Friday evening, for Sunday morning,
waiting for a new car, for your mortgage to be paid off,
for spring, for summer, for fall, for winter, for the first
or the fifteenth of the month, for your song to be played
on the radio, to die, to be reborn... before deciding to be

happy.
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Trade Marks & Domain Name - Trade mark is
distinctive name; symbol; logo or design that legally
identifies a business entity and its products or services
in a limited territory where that trademark is registered.
But on the other hand Domain name globally identifies
business entity through virtual unique Internet protocol
(IP) address. With the globalisation and
commercialisation of the Internet, domain name has
become a new business identifier. This development has
made both trademark and domain name
complementary to each other in the growth of business.

What is Domain Name?

Domain names are unique human-friendly forms of
Internet addresses which are used to identify web sites.
For example, the domain name ——google.com" is used
to locate the website of Google Inc. at www.google.com.
It is a complicated string of numbers from 0 to 255
known as Internet Protocol(IP) Address. These numbers
are divided into set of four by full stops. It is also known
as Uniform Resource Locator (URL).e.g.,

202 .168 .80 .178

Network Sub-network Computer
itself

It is clear from the above that the IP
address is difficult to remember. Therefore,
a system of Domain Names was developed
which is popularly known as DNS (Domain
Name System). The DNS is a global
addressing system which locates any
specific domain name and translates the
same into IP (Internet Protocol) address
and vice versa. With this translation it is
possible to locate the server on which a specific web
page resides. For ex., a domain name
“www.saraswatnet.com" is a unique alias for a numeric
IP address which is an actual physical point on the
Internet.

This system makes the Internet access easier by
allowing a memorable string of letters known as domain
name. You can access any web page by simply typing a
domain name instead of IP Address. For example, IP
address of Yahoo India is 202.86.7.62 and its domain
name is yahoo.co.in.

Types of Domain Name:- The domain names are
categorised into three levels, namely top level, second
level and third level. Each of these three levels is further
described as hereunder:

1. Top level Domain names (TLD) - identify the
source of a domain name. These are further divided in
two categories.

(a) Generic Top Level Domain Name (gTLD)-
identifies the nature of a web site i.e. .com commercial,
.net networks, .org organizations. In addition, seven
new gTLDs were also selected by ICANN (the Internet
Corporation for Assigned Names and Numbers) on
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November 16, 2000. These are: .aero (for the entire
aviation community); .biz (for business purposes);
.coop (for cooperatives); .info (unrestricted);
.museum (for museums); .name (for personal names);
.pro (for professionals).

(b) Country Code Top Level Domain Name
(ccTLD)- are associated with specific countries and
administered independently by nationally designated
registration authorities There are currently 243
ccTLDs reflected in the database of the Internet
Assigned Numbers Authority (IANA). For example, .in-
India, .it-1taly, .br- Brazil etc.

2. Second level Domain Names (SLD) - are the
names which are directly placed to the left of .com,
.net, and the other top-level domain extensions. For
example, in the domain mail. yahoo com, ~—yahoo" is
the second-level domain. Second-level domain names
are often created based on the name of a company,
product or service, e.g. , infosys.com, gmail.com,
bajajauto.com etc

Whether Domain Registration can give
Trade Mark Protection?

Domain name can function as a trademark
in terms of identifying and distinguishing
the source of particular goods and services
from those of other traders. However,
registering a domain name does not
automatically give you the right to register
that name as a trade mark. On the other
hand trademark registration of a particular
trade name does not automatically give you
a better right than a person who has
previously registered a domain name similar to your
trade mark.

The domain name registration system is entirely
separate from the trademark registration system. If
you intend to register trademark or domain name of
your business, you should search both the trademarks'
register and domain name listings to ensure your
proposed name is available for registration both as a
trademark or/and domain name. A comprehensive
trade mark search is useful as a preventive tool in order
to avoid opposition based on proprietor's evidence of
prior use in respect of a domain name or a trademark.

Domain Registration: Ownership on first come -
first serve basis - The principle of first come, first
serve is followed for registration of domain names.
Therefore, it's not surprising that lots of names
corresponding with well-known trademarks have been
registered by third parties, however, sometimes with
innocent intent - and sometimes in the hope of a quick
payoff from a sleepy company who suddenly wants to
get online. But the corporate world is quickly waking up
and everyone is trying to register directly under the
narrow confines of ".com™.

Continued on Page 21
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fjto cd vkQ bf.M:k dh jkT; Lrijh;

virj LLFkxr Rfefr

dh 15 vy 2009 dk vk;kftr dh xb cBd dk dk;oRr

mRrj in”k JkT; dh jkT; Lrjh; vrj ILFkxr Rfefr dh cBd 15
viy 2009 dk Hkjrh; fjto cd y[kuA d IEeyu d{ke Jhv:.k
dekj fhUgh] 1e[k y’> mlkx dh v/; {krk ;kitr dh xb ftle
egkiclkd xk vk _ fo] vfr- fun’ kd vkb , Q] dk; ikyd
fun”kd] vkb-vib-,] Bgk;d egkicl/kd fiMch Rfgr fofiiu cd d
ifrfuf/k;k u Hkx fy ;KA

loifke egkicl/kd Xk vk - fo- Jhjk cri;k x;k fd jkT; Lrjh;
vrj ILFkxr Hfefr dk xBu jkT; e chekj y% m]kx bdkb;k d
tuoklu d Ic/k e viu okyh Bel;kvk dk gy dju d fy, fofflu
Ltk d chp Bg;kx dk;e dju d mnn”; 1 fd;kx;kgA ,d
Vkj kT Bjdkj d vikdifj sk rFk jkT; Lejh; BLFkuk ,0 nljh
vkj Thof/k .k inku dju okyh BLFkvk rFkk cdk d chp fopkj
foe”k d fy, ,d mi;kxh ep inku djrk gA ;g y% m|fe;k Hjk
Teuk dh thu okyh Bkek); Bel;kvk rRk cdk Fkjk miyCk djkb
xb Tpuk d vi/kky 1 mudh = X.krk rFk mud 1uoklu e viu okyh
dfBukb;kdknj dju d fy, fd, x, mik;k dh Denflk djrk gA

viu IEck/ku e v/;{k egin; u dgk fd Hkjrh; vFO; oLFk e 1{e]
y% ,0e/;em]kxk dk vR;Ur egRoi .k LFku g ,0 foxr o'k e bl
{i= e jkexkj d Icl T;knk volj mRilu g, gA vkt fo”o dh
e[k vF0;oLFk, enh d nkj 1 xtj joh g ,0 bld ditko dk
U;ure j[ku d fy, BHh n”k foftkiu 1dkj d mik; dj jg gA Hkjr
e of"od enh dk vIj quko fd;k € jgk gA 1jdkj ,0 Hkjrh;
fjtocd u bl fLFfr I mcju d fy, vud mik;k dh 2%k dh gA
e VI"lk djrk g fd bud Nifj.ke “i% gh fn [kkb nu yxxA vkt
I{e y% ,o0 e/;e m]kxk dk mfpr __.k iokg cuk, j[ku rFk blg
chekj gku 1 cpku dh egrh pukrh gekj Bkeu g ftld fy, ge IHa
dk fo"k'k i ;k0 dju dh vko”;drk gA jkT; Bjdkj Ho viut rjQ |
bld fy, 1;kI dj jgh gA mlgku tkuuk pkgk fd foRrh; Beko’ku
FFk ujxk v kfn d dij.k in"e yk[k dh I[;ke [ky x; [krkd
Ipk: Ipkyu dfy, rduhd d 1;kx d fy, cd D;k 15kl dj
Jjg oA

egkiclkd egkn; u crk;k fd bl Kc/k e JiT; e ,d deVh dk
xBu fd;k x;k Fik ftldh vc rd doy ,d cBd gb g fdir
dfri; dkj.kk I foxr dN egiuk e bl fn”k e fo*K'k ixfr ugh gb
gA LVV cd] cd wkQ bf.M;k rFik 1tkc u™uy cd u bl Icke
gh ixfr dk C;kjk fn;k rFk dgk fd pfd ble cM fuo’ dh
vko”;drk g vri jiT; Bjdkj dk ble cdk dk Bg;kx djuk
pkfg,A mifun”kd ILFkxr folk u crk;k fd jkT; Bjdkj bl Bck
e nlj jiT;k d eiMy dk v/;;u dj joh g rHk ck; efvd diM
thjh dju e gku oky [kp dk ogu dju d Ic/k e fopkj fd;k €k
Jok gA egkicl/kd egkn; u dgk fd cdk Hjk ukekM d kI miyCk
fokrh; NBeko”ku fuf/;k dk Hkh mi;kx fd;k €k Bdrk gA v/;{k
egkn; u VK 0;Dr dh fd ujxk d Hkxrku H bu diM T d Efj, gk
Id]cd , Ih0; oLFkk djxA

v/;{kegn; d Ickku d mijkir dk; Bph dh enk 1j fopkj foe”k
fd;kx;kA
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Hkjrh; LVV cd d ifruf/k u Mpr fd;k fd fLyd Bc deVh dh
cBd 22-04-2009 dk vk;kftr dh tk jgh g ftle 15 y% vk]kxd
bdkb;k d Tuoklu 1j fopkj foe™k fd ;k tk, XA

fidi d ifruffku Inu dk Hpr fd;k fd migku db cdk d Bk
20204 djim d vikvh, E MiYE dkvfre zlknfnskg rFkbl Bck
e Hxrku vifn I Dcfhr if@;k, 1.k db & jgh gA “kk =0 195
djiM d vivh, I MY 1j Bcfkr cdk d Tk fopkj foe™ py jok
gA v/ ;{k egkn; u pkok fd fidi viu nunkjk d BkFk B vV, I
MIYT vifn d el/;e | rRk vU; BHkfor 1f@;k viukdj ;"%
olyh dju dki;kl djA ;ih,QIh d ifrfuf/kd cBd e ektn u
gku d dkj.k mudh fLFkfr i j fopkj ugh gk B kA

VFKO; oLFkk ei oreku enh dh fLFkfr &1{e] y%* ,o e/;e
mkxk ij iHko & gy

Hkjrh; wFQ; oLFk e B{e] y% ,0 e/;e m]kxk dk VR;Ur egRoi .k
LFku gA vkt fo”o dh e[k vFd;oLFkk, enh d nkj T xtj jgh gA
Hkjr e of”’od enh dk vIj vulo fd;k tk jok gA H{e] y%* ,0
e/;em]kxk d fu'iknu 1j bldk cjk iHko IMk gA mud mRiknk dh
ekx e def vikb gA bloWVjh d yoy e c<iRrjh gb g rHk fc@h fd,
X, eky dholyhe vikd le; yx jogkgA 1jdkj ,oHkjrh; fjto
cd u bl fLFkfr I mcju d fy, vud mik;k dh %%k dh g fele
ILrh C; ke njk ij viklku Kk dh miyChrk] virfjDr .k Bhekvk
dh Lohdfr rFk oreku _ .k Ihekvk dk fj”kM; ye.V rRk fjQte.V
vifn “lfey gAmRrj in"ke e[; Ifpou4 ekp 2009 dk ,d cBd
dj m]kx] vkokl] df'k] Kk rFk 1fjogu {k=k e fuo”k dk c<kok nu
d fy, ikp xik dk xBu Icfhkr e[k Hpok dh v/;{krk e fd;k
ftlg bu {k=k e fuo”k c<ku d mik;k 1j fopkj djd viun fjikvI
e[; Hpo egin; dk iLrr djuh gA m]kx {k= d xi dh cBd 18
viy 2009 dk vk kixd fodkl vk;Dr dh v/;{krk e gb ftle ;g
r; fd;kx;kfd 0'% 2009 & 2010 d okf'kd @MV Iyku e oreku o'k
d Kkifk 25 ifrkr dh of) I{e] y% ,0 e/;e m]ek d fy,
fulfjr dh €A b Bc/k e “klukn” 26 ekp 2009 dk tkjh dj
fn, x, gA

I{e] y% ,0 e/;e mje & chekj bdkb;k dk Tuokl &
fnlEcj 31 2008 dh fLFkfr dh B eh{kk

fnlEcy 31 2008 dk in”k e B{e] y% ,0 e/;e m]ek dn B[;k
15114 Fih fele cdk dh 4591927 wk[k - 15k dh fkupki™k yxh FKA
cdku bue 1 214 bdkb;k dk fuokd ;k(; ik;k Fik ,0 204 bdkb;k
dk iuokl fd;k x;k FA dujk cd dh 3] bfM;u vko it cd dh 5
rik fot;k cd dh 2 bdkb;k dk fuokLk whkh fd 5k tkuk “k'k FkA

dujk cd d ifrfufku Hpr fd;k fd migku 3 bdkb;k dk TuokLk
ikjek dj fn;k gA
InL;k d 1uoklk ;k; bdkbsk dh vR;Ur de B[ ;k ij fprk0;Dr

dh rFkk vk dih fd chekj I{e y% ,o0e/;em]ekdkbl fLFfr I
mckju d fy, B, €U0k vio”; d dne mBk; XA
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vkxjk o y[kuA e Hkjrh; cfdx Bfgrk ,o ekud ckM Fkjk
vk;kitr dh xbl dk; "kkyk,|
InL;k dk Mpr fd;k x;kfd jkT; Lrjh; cdl Rfefr u 5 rfk 6
tuojh 2009 dk Hkjrh; cfdx Ifgrk ,o ekud ciM dh vixjk o
y[iuA e ,d&,d fnu di dk;"kyk, vk;ktr djkb] ftue
Hikj rh; fjto cd] fOMch) b.MLVh , IkFR, "ku rFik e, l,eb d
ifrfuf/;k u Hix fy ;KA bue e[; Q kd B ckM Hjk gky e gh Ekjh
“1{e y’>k o el;e m|ek d fy, dkM* ij jgkA ckM rFik
ofj'B cd vf/kdkfj kd Lk I{e y% ,0e/;e m]ek d ifrfuf/k;k
dk 1”uiRry 1="Hh gviA
Lk 1{e y?% ,o0 e/;e m]ek 1j JkT; Lrjh; cidl Rfefr
dh leh{kk cBd:
Hkjrh; fjto cd ,o Hkjr Bjdkj d fun”k d vu:lk BkF I{e
y% ,0 e/;e m]ek 1j jkT; Lrjh; cdl Ifefr dh Dehfik cBd
ekfld vidkj 1j fusfer -k I vk;kitr dh tk jgh g ftue jiT;
ey rike/;em]ixk dk__.knuegb ixfr rFkk chekj yk rFkk
e/;e bdib;kd iuoklu dh fLFKr di I enflk dh thrh gA
Hkjrh; fjto cd gk €kjh fd, X, Ifjl—
Hkjrh; fjto cd Hjk I{e y%* ,o0 e/;e m|kxk ij xr cBd d
ckn e[ ; rifutu ifji= thjhfd, x, gi&

1- RPCD. SME & NFS. BC. No. 93-21.04.132/ 2008-09 Dated

December 8, 2008 on prudential guidelines on restructuring of

2009 on Prudential guidelines on restructuring of advances by
banks.
4- “Cause & incidence of sickness in small enterprises sector” 1j
AF Ferguson & company Hjk fd, x, eY;kdu v/;;u ij
vire fjikV miyCk djko xb rAk mul vuji/k fd;k x;k
fd o bl Ic/ke viu fopkjk I ge 15 fnuk d vnj voxr
djk, rkfd mlg ;R0 dnh; dk;ky; dk voxr djk;k
th 1dA
,fDle cd] jk'Vh; cd] jk'vh;
ijufoRRk Ifo/kk
Hkjrh; fjto cd u ,fDle cd] jk'Vh; viokl cd rFik fIMch d
fy, @e”k -0 5000 djkM] =0 4000 djkM] rfk =0 7000 djkM dh
iufoRr Bfo/kk dh kK dh rifd fu;kr {k=] fj;y bLVV rFk 1{e
y%,0e/;em]ekdk__.kiokg e of) dh &k 1dA
wvi; fo'k; &
- NMefr u r; fd;kfd nk Icl [kkc in"u oky cdk dk
Ifefr cBdk e fo™kk zIk 1 vkef=r fd;k tk, ,0 mlg
bld dkj.k ,o fujkdj.k d mik;k ij viuk i{k iLrr
dju dfy, dgk tk,A
v/;{k egin; u funf”kr fd;k fd ,fDle cd] jk'Vh;
vikokl cd rFik Mk; jOVj] ci vkb- vkj- Mh dk Bfefr dh
LFk;h InL; rk inku dh &k, rFk Ifefr dh cBdk e mlg

vkokl cid rFk fiMch dify,

advances by banks.

2- RPCD. SME & NFS. BC. No.76/06.02.31 (p_/2008-09 dated
December 16, 2008 on credit delivery to Micro & Small
Enterprises.

3- DBOD. BP. No. 104/21.04.132/2008-09 dated January 2,

continued ........... from page 19 IPR
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As per the report published by VeriSign in January 2009, the year 2008 ended with a total base of 177 million domain
name registrations across all of the Top Level Domain Names (TLDs). This represents a 16 percent growth over the
previous year and atwo percent growth over the third quarter of 2008. Hence, the desirable possible permutations of
useful names are quickly running out. This growing registration of domain name is creating shortage of meaningful
name space for the eventual millions of registrants who also want their own online presence through various
websites.

Domain Names and Trade Mark Infringement? -

By using a domain name that is identical to, or deceptively similar to a registered trademark, there is a risk of
trademark infringement, particularly if the name relates to the same or similar goods or services covered by the
trademark registration.

Domain names may pose a direct or indirect threat to lawful use of a registered or unregistered trademark. The
direct trademark infringement occurs by the use of the trademark on the second level domain in connection with the
sale of goods if it is likely to cause consumer confusion as to the source of those goods or as to the sponsorship or
approval of such goods.

The indirect trademark infringement occurs when a party has authority or control over another who commits direct
trademark infringement. For example, the registration of a second level domain name infringing directly a
trademark owner's rights by an agent who is in an employment or professional relationship with a third party. In such
a situation, the employer may be held liable for agent's action.

Today is the last opportunity, 1 have to live intensely, as
no one can assure me that I will see tomorrow"s sunrise.
Today I will be brave enough not to let any opportunity
pass me by, my only alternative is to succeed.

Today I will delete from my diary - two days: yesterday
and tomorrow. Yesterday was to learn and -tomorrow will
be the consequence of what I can do today.

Today I will face life with the conviction that this day
will not ever return.

1A News
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Venture Capital Investment to fuel growth of your Busingss

enture Capital Funds (VC funds) generally investin

business ventures perceived to be possessing first

mover advantage or considerably ahead of
competitors in terms of product (or service), process,
technology or market.
VC funds invest in companies to enable them carry out start-
up stage business activities, which are distinct from early
stage (concept or trial stage) business activities for which
Angel investors or Incubation funds provide investment.
Angel investors, Incubation funds, VC funds & PE funds
invest in companies by way of equity or quasi-equity
investment instruments, which are convertible into equity
capital of company, at option of investors or at such
valuation, as may be determined based

Contributed by: Shri Rajeev Mukhija, General Manager,
IFCI Venture Capital Funds Ltd
through overseas funds/ companies. VC funds are required
to comply with Foreign Direct Investment (FDI) norms laid
down by Department of Industrial Policy & Promotion,
Ministry of Commerce & Industry, Govt. of India for
undertaking investment in Indian companies. These norms
inter-alia fix limit for foreign holding depending on industry
sector of the Investee companies.

Process of investment by VC investors

VC funds receive the proposals for investment either
directly or through financial intermediaries. In case the deal
evinces interest of VC funds, the Management Team is
requested to present the Business model of company, unique
aspects of business, future prospects and the investment

on future performance of company.
The VC investors play role of
partner in the venture and

companies invested by them.

VCindustryin India
Venture capital investments had
originated in India during late
eighties, with setting-up of
separate VC arms/ divisions by
country's leading financial
institutions; some state level
financial institutions and Banks
etc. However, due to lack of
understanding of the concept,
proper regulatory framework,
limited avenues for raising funds
by Venture Funds, highly
regulated foreign investment, etc.,
the size & growth of Venture
capital industry didn't grow
significantly.

During late nineties, the growth
Information Technology mainly
driven Internet boom catalyzed
the growth of Venture capital
industry in India.

At present, there are 132 VVC funds

services

Financial

Narang & Associates

participate in the management of EEIsEWEINSIIIET ] CAOTIS VS YAAVERE i 8 (VITT
New Delhi 110070

Advisory/Consulting services in:
¢ Project Finance
¢ Venture capital/Growth equity
¢ Rehabilitation/Restructuring
¢ Investment Appraisal
¢ Enterprise valuation
¢ Project monitoring & supervision

Empanelments:
o Business partner of IFCI Venture
Capital Funds Ltd. for advisory

Partner empanelled with all-India
Institution for SDF
merchant appraisals.

Contact: Shri S. C. Kumar

FICWA, CAIIB, Dipl. Mech. Engg.
Phone: 011-25282236

Mobile: 91-9899470891

proposal. VC fund assesses the
quality & competence of
Management team with a view to
get perspective on overall business
prospects of investment proposal.
In case, VC investor finds the deal
as investible proposition, a
document containing terms of
proposed investment known as
term sheet, is devised and
negotiated with Promoters for their
concurrence.
VC funds take up the venture for
detailed due-diligence after getting
final concurrence of Entrepreneurs
on terms of proposed investment
negotiated with them. The detailed
due diligence of project is carried
out to examine Business, financial
and legal aspects of proposed
investment. During the process of
due diligence, VC funds also
assess requirement of funds, stages
& quantum of investment and
related milestones for investment.
On successful completion of due
diligence, VC funds may modify or
stipulate such other conditions as

Email: naranqandassociates@qmaiI.C@

are considered appropriate by them

registered with Securities &

Exchange Board of India. Out of them, some VC funds are
dedicated for investment in specific sectors viz. Information
Technology, Real estate, Biotechnology, etc. Only few of
them undertake investment of less than Rs. 10 crore in a
venture and handfuls of them undertake investment of less
than Rs. 5 crore in a company. Some of domestic VVC funds
are either fully invested or are in exit mode and offloading
investments.

Besides, there are a large number of foreign VC funds invest
in India which undertake investment in Indian companies

June 2009

for investment in the company and
accordingly negotiate changes/ modifications in the term
sheet with the Entrepreneurs (also called Promoters).
Subject to agreement by Entrepreneurs, VC funds issue
Letter of Intent for investment and require investee
companies to complete formalities for availing investment
including execution of legal agreements by Promoters/
Investee companies, passing of requisite Board/ Company's
resolution, obtaining approval of Govt. & other statutory
approvals. for facilitating investment.
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Thereafter, VC funds, subject to compliance of pre-
disbursement conditions and achievement of milestones
stipulated for same, undertake investment in the company.
During currency of investment, VC funds regularly
monitor functioning of Investee companies, give inputs on
strategic plans and guide them for optimizing their
performance. VC funds also pursue the Investee companies
to orient their business plans & achieve performance
targets to qualify for bringing out Initial Public offers
(IPOs) and get listed on stock exchanges for providing exit
from investmentto VVC funds.

The process of investment and level of participation of VC
funds in management of venture indicated above is
illustrative and may vary depending on merits of a venture
or strategy of a\VVC fund.

Suggestion to Entrepreneurs seeking
VC investments

Entrepreneurs may introspect and convince themselves
regarding their eligibility for the VC investment. In this
regard, they may get help of independent & competent
Advisors, for evaluation of credentials and qualification for
VC funding. Such Advisors also provide orientation and
suggest measures for enhancing the qualification of
ventures for availing the VC funds. They also guide
Entrepreneurs to approach suitable VC funds for availing
the investment.

Inorder to avail VC investment, Entrepreneurs are required
to devise well structured business plan of venture. This
business plan defines growth plans of the company and
funds required for realizing these plans for achieving time-
bound milestones. Entrepreneurs should get insight of their
ventures, overview of broad markets, growth drivers and
positioning of their business model in the industry. In order
to complete perspective, Entrepreneurs may consider
taking help of Advisors with suitable background &
experience for devising business plan and preparing for

infusion of equity by professional investors.

VC funds invest in companies as professional partners and
require the Investee companies to adopt best corporate
governance practices. Therefore, entrepreneurs may
prepare themselves for subjecting themselves to such
practices.

VC funds undertake investment to pick-up stake in the
companies at appropriate valuation. Entrepreneurs may
seek help of professional Advisors to assess indicative
valuation of their enterprise, before negotiating & offering
stake inthe company to VVC funds.

VC funds, generally invest in companies after
Entrepreneurs/ companies have undertaken suitable
obligations relating to achievement of business targets,
bringing out IPOs & listing the companies, etc. In the event
of non fulfillment of these obligations, VC funds are in
position to exercise such rights/ privileges for protecting
their rights, as per terms of investment. In order to avoid
such event, Entrepreneurs/ companies may carefully
examine the terms for investment by VVC funds, determine
business targets with abundant precaution and understand
fallouts of non-fulfillment of obligations undertaken by
them before agreeing to terms of investment by VC funds.
VC funds require Investee companies to regularly share
detailed information regarding functioning of company.
After perusing the information received from them, VC
funds advise Investee companies to take such actions or
exercise such discipline as is required in the best interest of
company.

Conclusion

Once a suitable VC fund has funded them, Entrepreneurs
can fuel growth of their companies by not only sourcing the
capital but getting guidance for treading through the growth
curve at an accelerated pace, fulfilling expectation of
various stakeholders.

Highlights on Filing of New Return for AY 2009-10

Form ITR-V is to be furnished within thirty days (previously it was 15 days) after the date of transmitting the data
electronically. In case, Form ITR-V, is furnished after the above mentioned period, it will be deemed that the return in
respect of which the Form ITR-V has been filed was never furnished and it shall be incumbent on the assessee to
electronically re-transmit the data and follow it up by submitting the new Form ITR-V within thirty days.

The assessee shall furnish the Form ITR-V to the Income-tax Department by mailing it to Income Tax Department
CPC, Post Box No - 1, Electronic City Post Office, Bangalore - 560100, Karnataka within thirty days after the date
of transmitting the data electronically.

No Form ITR-V shall be received in any other office of the Income-tax Department or in any other manner.

No disallowance of claim for pre-paid taxes shall be made by the Assessing Officer only on the ground that the
TDS/TCS certificates and challans have not been furnished along with the return of income or Form ITR-V.

The credit for any TDS or TCS claim will be allowed if the assessee quotes the relevant UTN for every TDS and TCS
claim and the said UTN matches with the UTN in the database of the Income Tax Department. For UTN numbers of FY
2007-08 and 2008-09 NSDL is creating some facilities

CIRCULAR NO. 03 /2009, DATED 21-5-2009
BY- Mr. Ashok Seth, Chartered Accountants

ashok.seth@gmail.com, ashoksethlko@sify.com, seth.ashok@icai.org
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Labour file

India to witness new job creations in
next 3 months: Commerce Secretary G
KPillai

India will start witnessing new job creations in the next
three months as employment losses appear to be
bottoming out, a senior government official said today.

"l expect in the next three months, post April ... We will
start getting new jobs,” Commerce Secretary G K Pillai told
a news channel.

With the global slowdown impacting India, lakhs of people,
mainly in the export sector, lost jobs in the country.

A report by the Ministry of Labour had said that five lakh
people were laid off in the country in the last three months
of 2008-09.

Pillai, however said there should be no more job-losses in
the country.

"l think ... the job losses which have taken place are now
alomst reached a bottom, we are bottoming out, about 10-
15 lakh jobs we have lost,” he said. On the country's
exports which are on a downslide since October last year,
Pillai said a target of $170-175 billion has been fixed for the
current fiscal which India could achieve even when the
global trade volume is expected to shrink by nine per cent
in 2009.

"l think that we will be able to achieve it (2009-10 export
target) with fine tuning in our policy,"” he said. India is
expecting 8-9 per cent growth in its export in the current
fiscal.

Earnings of workers went down by
3.45%in Q3 : Govt

Average income of workers in labour-intensive sectors
came down by 3.45 per cent a month during the third
quarter of this fiscal due to the deepening global economic
crisis, an official report said.

Economists believe the declining trend would continue in
the coming months.

“The average earnings have declined at the rate of 3.45 per
cent per month during the period of study (October-
December 2008),” the Ministry of Labour and Employment
said in its report after a survey of eight sectors, including
mining, textiles, gems and jewellery, and automobiles.
Average monthly income had gone up to Rs 17,228 in
October 2008 probably due to the inclusion of festival
bonuses, while it was Rs 16,934 in the previous month, it

said.

Thereafter, earnings show a declining trend during
November and December.

Average monthly earnings went down by 11.43 per centin
November to Rs 15,259 and by 0.5 per centto Rs 15,182 in
the following month, the report said.

“This (fall in earnings) is consistent with the slowdown in
the global economy... There is no surprise,” CRISIL
Principal Economist D K Joshi said, adding that the trend
would continue in the coming months.

The report said about half a million workers lost their jobs
during October-December 2008.

According to the Global Wage Report 2008-09 of the
International Labour Office, it is apprehended that the
global economic crisis would to lead to cuts in wages of
millions of workers worldwide in the coming year.

It predicts that slow growth, combined with a highly
volatile food and energy crisis, would erode the real wages
of the world's 1.5 billion wage earners, particularly low-
wage and poorer households.

BELIEVEITORNOT

THAT section 135-B of the Representation of People Act
provides maximum fine of Rs.500 in case an establishment is
not closed on the Polling Day even of Lok Sabha.

THAT mobile phone maker Motorola's Indiaborn Chief Sanjay
Jha has emerged America 's top paid CEO, while Citigroup's
Vikram Pandit tops the league among bailed out banks, a
recent survey said.

THAT 40 retrenched workers in Nashik locked themselves
carrying with them cylinder and kerosene and threatened to
blow themselves and relented only when the employer
assured them to give a second thought on their termination.

THAT the French workers have released the manager of a
factory run by US firm 3M who was held for more than 24 hours
after a deal was reached on renegotiating terms for laid-off
staff.

THAT the New York hospital paid $20,000 (Rs.10 lakh) after
its staff negligently shaved an elderly Sikh patient's beard,
eyebrows and moustache resulting in a lawsuit from his family.

THAT Lijjat Papad, began with capital of Rs. 80 only, is now
providing self employment to 40,000 women.

THAT in March, 6,63,000 people lost their jobs in the US , says
the Department of Labour. Since December, 2007, about 5
million US jobs have been lost.

THAT a jobless scientist with a doctorate in physics has applied

for a street sweeper's job in Seol
Source: http://www.labourlawreporter.net/believe_it_or_not.aspx

YOU ASK WE REPLY
Q-For renewal/increase of the credit limits few banks are demanding full stamp duty even if there is no change in the
collateral/partner/guarantor and the maximum stamp duty as applicable is already paid at the time of initial agreement.
However, few banks are renewing/increasing the limit by executing an agreement on stamp paper of Rs.100/-

Please clarify.

I1A- In case maximum stamp duty has been paid on the instrument of security for credit limits sanctioned by the Bank
and such credit limits are reviewed/enhanced then stamp duty is payable only on the increased portion of existing
credit limits/fresh limits which is again subject to maximum stamp duty under the law irrespective of the fact whether
or notthere isany change in the collateral/partner/guarantor.
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