














A Glimpse of MSMEs Across the World

The term MSME is used differently in different countries,
sometimes differently in different industries in the same
country. In the US, any firm from a small-office home-office
(SOHO) to a large corporation may be called a SME. In
European Union, a firm with (1) 50 to 250 employees, (2)
annual turnover of Euro 7 to 40 million, (3) total assets less than
Euro 27 million, and (4) not more than 25 percent ownership by
a large corporation, may be classified as a SME. The
International Chamber of Commerce (ICC) defines a SME as
having 100 to 2000 employees.

In South Africa the term is SMME for Small, Medium and
Micro Enterprises. Elsewhere in Africa, MSME is used for Micro,
Small and Medium Enterprises. Industry Canada defines a
small business as one that has fewer than 100 employees (if the
business is a goods-producing business) or fewer than 50
employees (if the business is a service-based business), and a
medium-sized business as fewer than 500. In New Zealand a
SME has to be 19 people or fewer. In Singapore, SMEs are
generally defined as having: At least 30% local equity, Fixed
productive assets (defined as net book value of factory
building, machinery and equipment) not exceeding $15 million
and Employment size not exceeding 200 workers for non-
manufacturing companies. (Source : wikipedia)

In India, the enterprises have been classified broadly into
two categories:

(i) Manufacturing; and
(ii) Those engaged in providing/ rendering of services.

Both categories of enterprises have been further classified
into micro, small and medium enterprises based on their
investment in plant and machinery (for manufacturing
enterprises) or on equipments (in case of enterprises providing
orrendering services).

Policies for MSMEs in India-from Protection to Promotion

The Indian industrial policy in the past has been
protection-oriented. The need for protecting indigenous
cottage and rural industries from competition from imported
goods and products of large-scale industries was an integral
part of India's struggle for independence. Based on the belief
that the individual self employed workers cannot face
competition from large enterprises, the Government adopted
a protectionist role by providing special assistance and care.
The Government also placed restrictions and obligations on
large enterprises so they did not enjoy undue advantage over
smaller firms.

After Independence, the strategy to promote small-scale
and rural industries was further justified because of need to
provide immediate large-scale employment, equitable
distribution of the national income, effective mobilisation of
resources of capital and skill, and to avoid the problems of
unplanned urbanization.

The 1990's witnessed major changes in the approach of
the policy-makers and led to a separate policy for the small —
scale sectorin1991.

Various expert committees have been set up from time to
time to address specific concerns of small —scale industries and
to prepare development plans. The Study Group under the
Chairmanship of Dr. S.P. Gupta, Member, Planning
Commission (1999), provided a road map for developing the

sector in the new millennium. Many recommendations of the
Study Group were implemented and the Prime Minister
announced a Comprehensive Policy Package on 30th August
2000, on the basis of the recommendations of the Study Group.

The approach by the Government in this field later shifted
from protection to promotion and the creation of an enabling
environment for small enterprises. The process of liberalisation
and market reforms created wide-ranging opportunities of the
development of small scale industries. Accordingly, Ministry of
Small Scale Industries & Agro and rural Industries was created
on the 14th October 1999.

In 2007 Ministry of Agro and Rural Industries and
Ministry of Small Scale Industries was merged into a single
Ministry, namely, “MINISTRY OF MICRO, SMALL AND
MEDIUM ENTERPRISES.

A landmark happening was the constitution of a High
Level Task Force on MSMEs by Sh Manmohan Singh, Hon. PM
of Indiain Sep 2009. IIA, as member of the PM Task Force made
several recommendations which found place in the Final report
of the Task Force submitted to the PMin early 2010.

Another evidence of political goodwill towards the MSME
sector is reflected in the fact that while formulating the earlier
Five year Plans, this sector was given negligible attention, but
for preparing the 12th Five Year Plan, a separate Working
Group on MSME Growth has been constituted by Planning
Commission of India and representatives of MSME
Associations are included in it. IlA is also a member of this
Working group as well as in 7 of its 11 sub groups. llA is also
representing in another working group of Planning
Commission- “Human Resource Development with focus on
Skill Development and Labour Flexibility.”

Presently, the MSMED Act 2006 enacted by the Ministry of
MSME, Gol, is playing a crucial role in facilitating the
development of MSMEs in India. Consequently, the State Govts
are also waking up gradually to the necessity of providing an
enabling environment to the MSME sector, few of them have
framed separate MSME industrial policies while most others
have promotional packages for the sector.

In this issue of IIA News we have attempted as exhaustive
comparison as possible of MSME- specific provisions available
inindustrial policies of different States/UTs of India.
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We are grateful to Sh Pankaj Gupta,
President, Industries Association of
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F pertaining to the Industrial Policy of
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DISCLAIMER
The content for this volume has been extracted from
the relevant Industrial Policies as available on the Govt
websites of the States/UTs. Though all care has been taken
towards accuracy, yet IIA shall not be responsible for any
error(s) that might occur inadvertently. It is recommended
that the original Policies may be referred to for authenticity.




Specific Provisions for MSMEs in the
Industrial Policies of the
States/UTls of India

Price & Purchase Preference for State Units

State Price Purchase
TN 15% will be extended for purchase of Extended for items notified from time to time; Waiver of Earnest Money Deposit
goods of domestic MSEs will continue for Micro and Small Enterprises
Rajasthan | NA (a) even in cases where prices quoted against a tender by the small and micro

enterprises located in Rajasthan are not found competitive as per applicable rules
and the price of a tendering enterprise(s) from outside the State or from Large or
Medium or from any other source, is adjudged lowest, the requirement of 60% of
stores/services, as mentioned in the tender, shall be obtained from the micro or small
enterprise(s) located in the State (b) Tender form shall be made available at 50% of
the prescribed cost. (c) Earnest money shall be deposited at 0.5% of the estimated
value of purchases/services (d) Security deposit will be 1% of the value of the
purchases/services (e) all State PSUs/Autonomous Bodies will also exclude the
element of VAT from the rates quoted by Micro/Small enterprises of Rajasthan and
willinclude the element of Central Sales Tax in the rates of firms outside Rajasthan.

Orissa 10% (Local Micro anq .Smarll Enterpri§es (a) The State Govt. will ensure that requirement of goods and services by Govt.
having ISO or ISI cert|f|ca?t.|on for t.helr Departments and Agencies under its control are procured from MSEs located within
product shall get an additional price the State through Rate Contract & Open Tender (b)List of goods and services reserved

preference of 3%) for exclusive purchase from MSEs located within the State of Orissa will be prepared

from time to time and notified by the Director, EP&M.

Karnataka [15%-allowed for the goods manufactured | NA
by MSM manufacturing industrial
Enterprises located in the State

Kerela As in MSMED NA
Act 2006

J&K 15% NA

UKD NA 10%

up 10% to UP MSEs against MSEs from 10%

outside the State; 15% against Medium
& Large enterprises from outside the
State; 5% against local (UP) Medium &
Large enterprises & UP Medium & Large
enterprises will get 5% preference
against their counterparts from outside
state (vide notification dt 11-11-'09).

Market development & Promotion

State Provisions

TN 50% reimbursement of expenses incurred on hall rent for exhibitions by MSME Associations. 50% reimbursement of the hall rent
(with a ceiling of Rs.5 lakhs per exhibition) for participation in exhibitions in other States by MSME Associations of Tamilnadu.
Support will be structured in project mode to clusters of enterprises to market their products under acommon banner or brand.

Orissa OSIC will act as nodal procurement agency of the State Govt. Departments and Agencies under their control. Bulk orders for
procurement of goods and services shall be routed through OSIC (b) as consortium leader of local MSMEs, OSIC shall be entitled to
service charges not exceeding 1% of the order value from the concerned units.(c)State Govt. Departments and Agencies under their
control will make prompt payment of dues of local MSEs and OSIC.The Directorate of EP&M shall closely monitor the status of
timely payment of dues of MSEs. (d)With a view to encouraging large and mega industries including those in the private sector in




the State to meet their store purchase requirements from the local MSEs, institutional mechanismin the line of Plant Level Advisory
Committee existing in respect of Central Public Sector Undertakings shall be devised and implemented.(e) A new scheme in the
nature of Factoring Assistance Scheme and Bill Discounting Scheme shall be devised and launched in order to assist the local MSEs
in their marketing effort. (f) Directorate of EP&M and OSIC shall organize annual Buyer & Seller Meet and Vendor Development
Programmes amongst the large & mega industries and the Micro, Small & Medium Enterprises

Karnataka

Market development and promotion will be supported through setting up virtual and physical exhibition centres at State & district
levels. Common branding and promotion of MSME products are also encouraged.

Gujarat

Facilitating use of better marketing practices by the SMEs, encourage participation of SME sectors in the trade fairs, ensure that
assistance is provided on the entire spectrum of associated marketing activities such as product/company brochures etc Since
SMEs are often unable to participate in trade fairs owing to the costs involved, some interventions designed to specifically address
this issue like Financial support to Innovative packaging and design by SMEs. For participation in international Trade Fairs, GoG will
partially defray the costs of rent, literature and display materials.

Haryana

Small & Medium Enterprises Renewal Fund Society of Haryana will book space in prominent products-specific international trade
fairs and offer space to small scale industrial units of Haryana at concessional rentals.

Easy and Smooth Flow of Credit to MSMEs

Rajasthan | To ensure easy and smooth credit flow to the artisans, the State Government will get at least 10,000 'Artisans Credit Cards' issued
peryear from different banks in the next five years.
Orissa e Asuitable mechanism shall be devised in the Government for monitoring the flow of credit to the MSME sector.

e Existinginstitutional set up shall be utilized effectively

e ACredit Monitoring Group shall be constituted to monitor & facilitate the flow of institutional credit to MSMEs.

e Commercial Banks and Financial Institutions shall be encouraged to set up dedicated branches for MSMEs in the industrial hubs of
the State. Infrastructure facilities including land for such branches shall be provided on priority basis at concessional industrial rate

e Various schemes and programmes launched by Govt. of India / Govt. of Orissa for enhancing flow of credit to MSMEs shall be
effectively implemented with active assistance of Banks and Financial Institutions.

e The Orissa State Financial Corporation shall revive its operations and resume lending to MSMEs so as to substantially improve the
flow of credit to MSME sector.

e The MSMEs shall be encouraged to increasingly adopt credit rating by reputed agencies. A specific scheme to reimburse/
subsidize the rating fees shall be launched by the Govt.in due course.

Vat Incentives/Exemptions etc

TN All Micro Manufacturing Enterprises will be entitled to a subsidy equal to the assessed VAT paid by them for the first six years after
commencement of production. The total subsidy entitlement over the period would be upto the value of investments made in
plantand machinery at the time of allotment of an EM number (Part 2) by the District Industries Centres.

Rajasthan | A suitable arrangements shall be put in place for early refund/ provisional payment of the due/accruing because of difference
between input VAT and selling CST/VAT on submission of undertaking by the registered micro/small enterprises.

Orissa Women entrepreneurs setting up new MSE shall be entitled to additional two years fiscal incentives relating to VAT under IPR- 07
subject to being otherwise eligible for the said incentive and also subject to the over all absolute limits prescribed for the said
incentive under IPR-07.

ASSAM Exemptions
e New Micro: 7 yrs subject to max 200% of fixed capital investment
e New Small: 7 yrs subject to max150% of fixed capital investment
e New Medium & Large: 7 yrs subject to max100% of fixed capital investment
e Substantial Expansion Micro: 7 yrs subject to max 150% of additional fixed capital investment
e Substantial Expansion Small: 7 yrs subject to max 100% of additional fixed capital investment
e Substantial Expansion Medium & Large: 7 yrs subject to max 90% of additional fixed capital investment

BIHAR 80% Reimbursement for 10 yrs: this will be max 300% of total investment by the Unit

u.p HeGW Ud g&g SRl ! T &5 § TRATSHT & TIq1 &l &1 | 10 99 T & [olQ qe qat-ad & rafed 29 JIE 9 §od@vs &
7 Fafed S9al # 15 a9 & faw Sfued 54, wroe Ud Afia< qoT Ta¥ ued W Y99 & 9 B Y& &I S | 100 Ffaerd Hard Jaw
THEAT T JAIT BT T 0T B2 ST T | T3 THISal bl 10 T & Hed-ATd Pl @8 W J&d ATIR-FH & TAed EFRIIT T e
I 9X ST 1 GTeT SUaed He AT | TIT 3 ARG 0 o < SATE a1l SEHAT U ATATRAT Sl TR T SR i SAariar &
e febam ST |

Exemption from Entry Tax
Rajasthan | Exemption from Entry Tax on inputs (Raw materials, processing materials, packaging materials except fuels).
Karnataka | 100% on 'Plant & Machinery & Capital Goods' for an initial period of 3 years from the date of commencement of project

implementation. On raw materials, inputs, component parts & consumables (excluding petroleum products) for a period of 5 years




Exemption from Electricity Duty/Reimbursement etc
TN Low Tension Power Tariff (LTPT) subsidy will be available at a flat rate of 20% for the first 36 months from the date of
commencement of production or from the date of power connection, whichever is later, after allotment of an Entrepreneur
Memorandum (Part 2) number
Rajasthan | Exemption of 75% from Electricity Duty to the units located in rural areas.
Karnataka [100% exemption of electricity duty / tax for the initial period of five years, four years and three years in Zone — 1, Zone-2 and Zone-3
respectively for Micro & Small units
AP reimbursed @ Rs.0.75 per unit during the first year of the policy and thereafter for the remaining four years the rate of
reimbursement would be so regulated on yearly basis, keeping in view of the changes in the tariff structures to ensure that power
costtotheindustryis pegged down to the first year's level
ASSAM 25% of the cost payable to State Power Distribution Company for drawal of power line to the premises of the unit including the cost

of transformer will be subsidized to Micro and Small industrial units subject to a ceiling of Rs. 10 lakhs per unit. This subsidy shall be
available only once to a unit.

Pondicherry|

SSI consuming Low Tension Power alone are eligible for power subsidy for a period of five years, from the date of starting
production, for the energy charges paid by them at the following rates subject to a limit of Rs. 1.00 lakh per month:33 1/3 % for
thefirst three years,20 % for the fourth year and 10 % for the fifth year.

Improving Environmental Infrastructure
Rajasthan | Pollution Control Board will play an advisory and promotional role to facilitate MSMEs comply with pollution control norms.
Orissa Promote adoption of Clean Development Mechanism (CDM) & related technologies by the MSMEs. The Govt. shall subsidise
consultancy services for adoption of CDM by the MSME to the extent of 50% of the charges or Rs. 25,000/- whichever s less.
Karnataka | Rain water harvesting: 50% of cost (max. Rs. 1 lakh),(ii) Waste water recycling : 50% of cost (max. Rs. 5 lakh), (iii) Zero discharge
process : 50% of cost (max. Rs. 5 lakh);Practicing Energy Conservation measures resulting in reduction of Energy Consumption of
atleast 10% of earlier consumption: 10% of capital cost (max Rs.5 lakh). Use of non-conventional energy sources: 10% of capital cost
(max. Rs.5 lakh) for SMEs
Gujarat For innovative non-PPP projects:financial support to common desalination plants via RO technology for SMEs; financial assistance

for (a)Use of Clean, Efficient and Innovative Air Pollution Control Equipments (b) Periodical Environmental/Energy Audits (c) Setting
up of Environment Management System (d) Purchase of New Equipments/Systems related to occupational safety and health (e)
Installation of Solar System for energy saving (f) Grading and Ranking industries according to its environment performance -
Gold/Silver/Bronze passes (g) Rain Water harvesting (h) Reduction in water consumption (i) Provide financial assistance for
substitution/optimization of raw material including catalysts.

Pondicherry

for Small scale industries-50% of the cost of pollution control machineries and equipments with a ceiling of Rs 5.00 lakhs per unit;
Rate of Incentives for Medium & Large scale industries-25% of the cost of pollution control machineries and equipment with ceiling
of Rs. 5.00 lakhs per unit.

Delhi

The Department of Industries may consider units under Green Category, which have already obtained environmental clearance but
have applied for its renewal, for issue of acknowledgement under Micro, Small and Medium Enterprise Development Act, 2006
(MSMED Act),

Land Reservation

Rajasthan

30% plots will be reserved for Micro, Smalland Medium Enterprisesin new industrial areas

Karnataka

While developing new industrial areas by KIADB, atleast 20% of the developed land will be reserved for MSME sector. Further,
preference will be given to the local entrepreneurs/underprivileged sections of the society while allotting the land earmarked for
MSME sector. Relocation of industries from city centers to out skirts will also be supported suitably.

Orissa (draft

Min. 20% of the areain allindustrial estates, industrial parks, industrial corridors and land banks shall be reserved for MSMEs.

MSME Policy)

Exemption from Stamp Duty

TN a) MSEs in SIDCO or Government developed estates will be entitled to 50% rebate on stamp duty and registration at the time of
original allotment (b) for Micro and Small Enterprises set up in industrially backward areas, the 50% rebate on stamp duty and
registration would be reimbursed after commencement of production (c) Micro Manufacturing Enterprises will be exempted from
payment of stamp duty on mortgaged and pledged documents.

Rajasthan [ Stamp duty chargeable on loan agreements and deposit of title deed and lease contract shall be reduced to Rs. 100 per document.
Stamp duty chargeable for execution of simple mortgage either in cases when the possession of the properties not transferred to
loanee or when possession of property is transferred to loanee shall be reduced to Rs. 500 per document.

Karnataka | MSME, Large and Mega Projects : Stamp duty to be paid in respect of (i) loan agreements, credit deeds, mortgage and

hypothecation deeds executed for availing term loans from State Govt. and / or other institutions which may be notified by the Govt
from time to time for the initial period of five years only and (ii) for lease deeds, lease-cum-sale and absolute sale deeds executed by
industrial Enterprisesin respect of industrial plots, sheds, industrial tenements, shall be exempted.




AP 100% reimbursement of Stamp duty and transfer duty paid by the industry on purchase of land meant for industrial use. 100%
reimbursement of Stamp duty for Lease of Land/Shed/ Buildings.100% reimbursement of Stamp duty and transfer duty paid by the
industry on financial deeds and mortgages etc.

up 100% exemption from payment of stamp duty on new small scale units in 24 districts of Poorvanchal and 7 districts of Bundelkhand...

Jharkhand | 75% exemption for Micro and Small Enterprises and 50% for large and medium units in stamp duty and registration fee in lease / sale
/ transfer. This facility will be granted only once for a particular plot of land.

BIHAR () ST s[Eve/SE Ud WIerhR &1 & dTet Tiud e arel Sar 37Ife & it/ faehl/ST=eeT T T aTel ST 221/ duiientoT @b o
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Waiver of Conversion Fee

Karnataka | The payment of conversion fee for converting the land from agriculture use to industrial use including for development of industrial
areas by private investors will be waived. The waiver of conversion fine will be on reimbursement basis after implementation of
projects.

AP Land conversion from Agriculture use to industrial use will continue to be automatic on payment required fee as per the rules in
vogue.

UP. i Bt it & e T 6 GRaTe e T GRSk & 7 e e S i e ST |

Chhatisgarh | 1 J&H Ud @Y SEN (AT U4 WTATHeRaT SET) 1 G-39dT TRac b & SIErhad 5 Uhs i & forg J-2raads b H 707 &2 &
ST |

Incentives for Studies/Surveys

U.P. Reimbursement of 90% of expenditure subject to a maximum of Rs. 50,000 to small scale units of expenditure incurred on market

and technical studies and study of production skills.
Incentives for new investment in the State
| U.P. 5% interest subsidy to new small scale units for 5 years subject toa maximum of Rs. 2.5 lacs perannum

FAHIIeH MG §1E (Post Production) gfaremd

BIHAR
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Incentives f

or backward areas

TN

a) Capital subsidy: 15% on eligible plant and machinery as indicated in the MSMED Act 2006, subject to a maximum of Rs.30 lakhs
(b) employment intensive subsidy of an additional 5%, subject to a maximum of Rs.5 lakhs, will be granted if at least 25 workers have
been employed for a minimum period of 3 years within the first five years from the date of commencement of production (c)
additional capital subsidy of 5%, subject to a maximum of Rs.2 lakhs will be given to enterprises set up by Women, SC/ ST, Physically
disabled & Transgender entrepreneurs (d) additional capital subsidy of 25% will be given on the value of plant and machinery
installed to promote cleaner and environment friendly technologies, subject to a maximum of Rs.3 lakhs and certification by
Pollution Control Board (e) Low Tension Power Tariff subsidy will be available at a flat rate of 20% for the first 36 months from the
date of commencement of production or from the date of power connection, whichever is later, after allotment of EM (Part 2) no.
(f) Subsidy scheme for setting up of agro based enterprises-all the above (g) Special Capital Subsidy for Thrust Sector Enterprises
@15% on eligible plant and machinery as indicated in the MSMED Act 2006, subject to a maximum of Rs.30 lakhs- will also be
eligible to enterprises taking up substantial expansion/diversification of their existing activities on the incremental assets created
towards expansion/diversification.

Karnataka

Attractive package of incentives will be offered to provide competitive edge to the sector. Emphasis will be given for
industrialization of border taluks. Efforts will be made to develop industrial infrastructure in these taluks in addition to offering
added incentives to attractinvestments especially from the neighboring States to these taluks.

LR

10% capital subsidy on investment in new small scale units in 24 districts of Poorvanchal and 7 districts of Bundelkhand, subject to a
maximum of Rs. 5 lacs
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Incentives for Export Oriented Enterprises

Karnataka

(i) Exemption from payment of ET: For 100% EOUs, 100% exemption from payment of ET on 'Plant & Machinery and Capital Goods'
for an initial period of 3 years from the date of commencement of project implementation. For other EOUs, (Minimum Export
obligation of 25%of their total turnover) 100% exemption from payment of ET on raw materials, inputs, component parts &
consumables (excluding petroleum products) for an initial period of 3 years from the date of commencement of commercial
production. (ii) Refund of Certification Charges : Refund of expenses incurred for compulsory marking like Conformity Europeenne
(CE), China Compulsory Certificate (CCC), etc., to the extent of 50% of expenses subject to a maximum of Rs. 2.00 lakhs per unit for
both 100% and other EOUs.

Exemption

of APMC Cess / fees

Karnataka

APMC Cess/ fees in respect of procurement of agriculture produce as specified in the Schedule (inserted by Act No.17 of 1980 and
effective from 30.06.1979) directly from farmers for processing by new and existing industries in Zone — 1, 2 & 3 shall be exempted
fora period of five years, four years and three years respectively.

24-Refund

of cost incurred for preparation of Project Reports

Karnataka

The cost incurred for preparation of project reports by TECSOK/CEDOK/KSFC or any other recognized institutions for availing loans
shall be reimbursed to the maximum of Rs.10,000/- per MSE unit subject to financing of the unit.

Jharkhand

Reimbursement of the cost incurred in the project report preparation by the industrial units at the rate of 50% subject to a
maximum of Rs 1.0 lakh Incentive to only Small and Micro Enterprises will be made available provided, the project report is
prepared by JIIDCO and is financed by bank. The reimbursement will be made to the unit after commencement of the production.

T &, TG U TEH N bl ST FTIT ST TRAHT Ffcred % T 70 23 a6t gfrgfl &g STem-entef® gite ¥ fammsia st
T : | 9 I Gt ST T 1w, Sifeenas Hie %, 1 A ST S/ Se-erdT ot e @ 1 gt sifeemd 9 &
2 TG | el gfte & fUes & & | ot & et & 21T T SRt &l T i T 1 1 9fierd, e &. 3 arg g
FATTT/ST S 3T & SETHAT ZIRT T SE bt Tt Ooit fHaeT &1 1 uiaard Stfeessae i &. 4 9@ |

Subsidy for setting up ETPs

Rajasthan

e Provide land at 50% of the prevailing DLC rates and the State Government shall provide 50% of capital cost for establishment of
Common Effluent Treatment Plants (CETP)/facilities by MSME associations in industrial areas/clusters. Operational/running/
maintenance cost of such plants and facilities will be borne by the industries associations.

o State Government shall bear 50% of the capital cost incurred by the Small & Medium Enterprises for establishment of effluent
treatment plant/facility provided the unit uses 80% of the recycled water.

Karnataka

One time capital subsidy upto 50% of the cost of Effluent Treatment Plants (ETPs), subject to a ceiling of Rs.100 lakhs per
manufacturing enterpriseinZone—1, 2 & 3and a ceiling of Rs. 50 lakhsin Zone — 4.

Interest/Investment Subsidy

TN

Capital subsidy will be extended at the rate of 15% on eligible plant and machinery as indicated in MSMED Act.

Karnataka

Interest subsidy @ 5% on term loans for Micro manufacturing enterprises. The amount of interest subsidy will be effective rate of
interest (after deducting interest subsidy) receivable by any institutions/under any Govt. of India scheme or 5% per annum
whicheverisless).

Orissa

a) Adequate budgetary provision shall be made so as to enable the MSMEs to fully utilize the fiscal incentives available in the IPR-
07(b) New Industrial Units belonging to Micro and Small Enterprise sector shall be entitled to capital investment subsidy of 10% of
fixed capital investment subject to an upper limit of Rs. 8 lakhs only. SC, ST, PH, Women and Technical (Degree / Diploma holding)
entrepreneurs shall be entitled to capital investment subsidy of 12% of fixed capital investment subject to an upper limit of Rs.10
lakhs.(c)

AP

15% investment subsidy on fixed capital investment subject to a maximum of Rs.15.00 lakhs.

An additional investment subsidy of 5% on fixed capital investment limited to Rs.5.00 Lakhs for SC/ST entrepreneurs.25% of the tax
paid during one financial year will be ploughed back as a grant by the Government towards the payment of tax during next year.
Benefit will be available for 5 years from the date of commencement of production i.e., upto 6th year.3% interest subsidy on Prime
Lending Rate (PLR) will be given on the term loan taken by new Tiny/SSI industrial units subject to a maximum of Rs.5.00 lakh per
year for a period of 5 years. 5% of project cost will be provided as seed capital assistance to SSI/Tiny Units started by SC/ST
Entrepreneurs as a grant for industries, which were sanctioned seed capital assistance by Prime Lending Institutions under National
Equity Fund Scheme limited to Rs.5.00 Lakhs.

J&K

capital investment subsidy of the state government will be applicable to Small scale units all over the state subject to a limit of Rs.30
lakhs.

MP

Eligible micro, small and medium manufacturing enterprises in backward areas will get interest subsidy & capital investment
subsidy, maximum 25 & 20 lakhs respectively.
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UP
(Proposed
MSME
Policy)
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Infrastructure Development & Support

Rajasthan
(MSME
policy)

e RIICO shall develop separate rural small industrial areas for MSMEs with 24 hours three-phase uninterrupted power supply and
enabling infrastructure, viz. road connectivity, drainage system, street lighting, water supply, etc. in the potential growth areas
and plots shall be allotted only to non-polluting industries. RIICO shall develop such areas on no profit- no-loss basis. The State
Government shall provide 10% subsidy to RIICO towards the capital cost.

e Private investors shall be allotted government land and provided help/assistance in acquisition of land on the same terms and
conditions as are being provided to RIICO. The State Government shall facilitate setting up of such parks and clusters by providing
road, water supply, and power transmission lines (up to such areas) at the same terms as applicable to the RIICO areas.

e (Critical Infrastructure Fund' will be augmented and 50% of this fund will be earmarked for infrastructural needs of the MSME
clusters, such as providing road connectivity, power lines and water availability.

TN (MSME
policy)

Upgradation of existing industrial estates on priority basis(b) Establishment of new industrial estates:up to 20% land will be allotted
to MSMEs in all new / expansion schemes undertaken by SIPCOT to promote ancillarisation. In estates developed by SIDCO in the XI
Plan period, upto 30% of the area will be reserved for Micro Enterprises, with allotment not exceeding 15 cents(c) Govt will
encourage the development of industrial estates by the private sector, outside a radius of 30 kms from Chennai city centre.d) For
estates of 50 acres and above in size, the State Govt will provide an infrastructure subsidy to the extent of 20% of approved
infrastructure items subject to a ceiling of Rs.1 Crore per estate(e) There will be no objection for the developer sourcing
infrastructure grants from Government of India also subject to the conditions that the State subsidy will be restricted to ensure
the promoter contribution is not less than 40%.(f)Entrepreneurs in such privately developed estates will be entitled to 50%
rebate on stamp duty and registration at the time of original allotment based on the guideline value. (g)In the case of all such
proposals the land has to be arranged by the private developer. (h)The TNEB will arrange at its cost, industrial feeders to the estate
to ensure uninterrupted power.

Orissa
(draft

MSME
Policy)

e promote new exclusive industrial parks for MSMEs at all major industrial hubs in the State and near the SEZs being set up in the
State.

e Wherever land is provided for setting up of large & Mega industries, 10% of such land subject to an upper limit of 200 Ac. Shall be
earmarked for setting up of MSMESs to facilitate setting up ancillary and downstream MSMEs preferable in cluster mode.

e Sector specific Ancillary & Downstream industrial parks shall be set up

e |IDCO shall up-grade and maintain the infrastructure facilities in existing industrial estates, parks, 11D centres, growth centres etc.

e The infrastructural requirements of MSMEs relating to water, power,waste management, environment management, testing
laboratories, R&D institutions and civicamenities shall be addressed on priority

e Common Facility Centres (CFCs) set up by Special Purpose Vehicles (SPVs) of MSME clusters shall be entitled for allotment of land
on free of cost basis at locations earmarked for the purpose

e Large and Mega Industries who have signed MoUs / those who shall sign MoUs with State Govt., shall have to undertake to
develop 10% of the land subject to an upper limit of 200Ac. To facilitate setting up of Ancillary and Downstream MSMEs
preferably in cluster mode.

e permanent exhibition centres for MSMEs shall be set up

o Dedicated Industrial Parks for Women Entrepreneurs shall be developed

e The MSMEs shall be accorded priority in allotment of land in existing as well as new industrial estates / parks

Chhatisgarh
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RAW MATERIAL

TN

SIDCO will take steps on a Public Private Partnership mode wherever feasible to streamline supply of essential raw materials
to Microand Small Enterprises.

Orissa

e steps shall be taken to establish linkages amongst MSMEs and Central / State Public Sector Undertakings (PSUs) for sourcing of
crucial raw materials.

e |t shall be incumbent upon the Orissa based PSUs to accord priority in allotment of raw materials to the MSMEs located within
the State at the lowest rate as extended to any other buyer of the same material inside or out side the State.

e Orissa Small Industries Corporation Ltd (OSIC) / National Small Industries Corporation Ltd (NSIC) may act as the Nodal Agency for
sourcing and supplying of raw materials required by the MSMEs. OSIC / NSIC shall set up Raw Material Banks to provide such
support.
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e The PSUs shall accord priority in supplying raw materials to OSIC / NSIC acting as the Nodal Agency for MSMEs and shall do so at
the lowest rate as extended to any other buyer of the same material inside or outside the State.

e Common procurement of raw material by SPVs of MSME Clusters shall be encouraged. The Govt. shall assist such SPVs in
formulating appropriate raw material linkages.

Chhatisgarh
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Technology Upgradation, Quality Certification and Patent Registration

Rajasthan

e Anindustrial enterprise or R&D unit or testing laboratory filing and obtaining Patent/ISO certification during the period between
1.4.2007 and 31.12.2011 will be provided reimbursement of the expenses incurred towards this, subject to a limit of Rs. 2.00 lacs
or 10 times of the fee, whicheveris lower.

e To encourage MSME/Handicrafts/Handloom units to attain international quality benchmarks, the State Government will
endeavour to get regional offices/branches of national laboratories like, CLIR, CFTRI, etc. established in the State. State
Government will provide land at 50% of the DLC rates and also provide part of the capital cost for setting up such
laboratories/institutions.

e Research, development, and testing laboratories set up by MSME Associations will be given land at 50% of the DLC rates and may
provide part of the capital cost incurred on establishment of such laboratories, subject to a limit of Rs. 2.00 crore, provided that
such laboratories obtain accreditation from a national level Accreditation Board/Authority.

TN

a) Mini Tool Room projects to be taken up by any Industrial cluster / Association at the rate of 25% of the project cost, subject to a
ceiling of Rs.1.00 Crore (b) Govt will also provide all support for the implementation of schemes under National Manufacturing
Competitiveness Programme (c) Back- ended Interest Subsidy 3% (subject to a maximum of Rs.10 lakhs per enterprise over a
period of five years) on loans up to Rs.100 lakhs by MSMEs for modernization by induction of well established and improved
technologies in specified sub-sectors / products as listed in the guidelines on Credit Linked Capital Subsidy Scheme (CLCSS) Scheme
of Gol (d) Technology Development Fund: A corpus of Rs.25 lakhs will be set up to part fund small developmental projects
undertaken at the behest of MSME Association for evolving cleaner and /or energy efficient or IT enabled technologies for MSME
Manufacturing Sector-upto Rs.2.5 lakhs or 50% of the project cost whichever is less (e) corpus will also fund 50% of the cost of the
conduct of 100 operational efficiency studies required by entrepreneurs of micro manufacturing enterprises every year on a first
come first served basis (f) Technology Business Incubators: Rs.50 Lakhs per Incubator/Centre of Excellence(g) 50% of the cost of
filing a patent or Rs.2 lakhs, whichever is less; 50% of the cost of application for Trade Mark registration or Rs.25,000/-, whichever is
les (h) testing laboratories and Electro Medical Equipment Centres of the Department of Industries and Commerce would be
upgraded with state-of-the-art machineries to cater to the testing needs of MSMEs in particular

Orissa

a) An MSME Technology Up-gradation Scheme shall be launched to provide subsidised credit support to MSMEs for undertaking
modernisation and technological upgradation (b) New MSEs shall be eligible for reimbursement of 50% of cost of purchase of
technical know-how up to Rs. 1 lakh in case of indigenous technology and up to Rs. 5 lakh in case of imported technology(c) to
increase awareness about the programmes and schemes of Govt. of India meant for incentivising the adoption of higher
technology by MSMEs

Karnataka

(i) 1SO series certification : 75% of cost (max. Rs.75,000). (ii) BIS Certification: 50% of fees payable to BIS. (max. Rs.20,000) and 25%
of cost (max.Rs.50,000) for purchase of testing equipments as approved by BIS.(iii) Patent registration : 75% of cost of fees payable
to Patent Office (max. Rs.1.25 lakhs) and 50% of cost (max. Rs.75,000) towards attorney fees, patent search etc. (iv) Technology
Adoption : 25% of cost (max. Rs.50,000) for adopting technology from recognized national laboratories. (v) Technology Business
Incubation Centre : 25% of the project cost (Max : Rs.50 lakhs).

Gujarat

Facilitate infusion of latest and modern technology, would emphasize on the need to promote Research and Development
activities, patentregistration.

MH

5% subsidy on capital equipment for technology upgradation limited to Rs 25 Lacs,50% subsidy on the expenses incurred for quality
certification limited to Rs. 1 Lakh,25% subsidy on cleaner production measures limited to Rs.5 Lakhs,50% subsidy on the expenses
incurred for patent registration limited to Rs. 5 Lakh.

HARYANA

e Govt has set up an SMEs Renewal Fund for Technology Upgradation, Creation of Quality Consciousness, Promotion of Branding
for Improved Marketing, Adoption of Improved Management Practices and Capacity Building

o A Centre for Competitiveness will be setup which would undertake sectoral studies with the help of specialized organizations so
thattheindustryinthe region can regain its competitive edge.

e Scheme of quality upgradation allows reimbursement of expenses incurred on acquiring equipments required for testing, R&D
connected with quality upgradation, acquisition of quality marks, and consultancy fees required to be paid to recognized R&D
institutions/firms. This assistance is also extended for obtaining ISO 9000 and ISO 14000. Small & Medium Enterprises Renewal
Fund Society Haryana will continue to provide assistance to small & medium enterprises for patent registration under the current
scheme.




Arunachal
Pd

50% Subsidy on the cost of quality testing equipments procured by the industries from recognized firms. 100 % reimbursement of
the cost of the tests incurred by the micro and small enterprises /industries with a ceiling limit of Rs.50,000/- only. Registration fee
and Annual fee with the Bureau of Indian Standards etc. will be reimbursed in full for the first five years.

Jharkhand | The State Government shall facilitate for reimbursement of charges for acquiring 1ISO-9000 (or its equivalent) certification to the
extent of 75% of the cost subject to a maximum of Rs. 75,000/- in each case from the Central Government. 100 % of the expenditure
(limited to Rs 5 Lakh maximum) incurred in getting the patent will be reimbursed to industrial units.

UKD Subsidy for taking Patents, Trade Marks, ISI certification and other quality certificates like ISO 9000 etc.

U.P. Reimbursement to small scale units of expenditure incurred on obtaining quality certification, 50% of expenditure subject to a
maximum of Rs. 2 lacs. Incentives to existing small scale units under U.P. Small Industries Technical Up-Gradation Scheme-50%
subsidy, subject to a maximum of Rs. 2.5 lacs for purchase/import of technical know-how from government recognized institutions.
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Cluster development

TN

a) support for Cluster Development Schemes of Gol and necessary assistance wherever required (b) support to establish Common
Facility Centres to be set up by Industrial clusters / Associations at the rate of 25% of the project cost, subject to a ceiling of Rs.1.00 Crore

Rajasthan

A thorough analysis of the industries that have competitive advantage and resource availability in the surrounding regions will be
made leading to identification of clusters and their pillar industries at the taluk / district / region level. An action plan for each
cluster / region will be made once they are identified and pro-active measures through policies, concessions and promotions will be
made to selectively promote them.

Gujarat

soft interventions-capacity building of cluster enterprises through marketing initiatives, technology upgradation initiatives,
quality improvement and training/skill upgradation initiatives; hard interventions-creation of cluster specific common
infrastructure and facilities, incubation center, CFC, ITI extension centre and other need-based facilities. (a) financial assistance
(including assistance from Gol) to cluster development with a ceiling for the period of 3 to 5 years.(b) Financial assistance to nodal
institutions/hiring of experts. (c) Cluster Advisory Institution (CAl) to be constituted for proper development of cluster.(d) partial
financial assistance for Last Mile connectivity.

HARYANA

In order to improve the global competitiveness of the domestic industries situated in clusters, State Government will implement
and upgarade projects under the Government of India schemes.

Arunachal Pd

special efforts to create Small Industries Clusters

U.P.
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Orissa a)A Cluster Development Cell headed by an officer not below the rank of Joint Director of Industries shall be set up which shall
(draft undertake studies of all the existing MSME clusters in the State and shall develop suitablecluster development action plans(b) Apart
MSME from identifying and promoting existing clusters of MSMEs, new clusters of ancillary & down stream units shall be promoted at
Policy) major industrial hubs (c) respective Associations/Groups of units in clusters shall be encouraged to form Special Purpose Vehicles
(SPVs) for undertaking cluster development work in partnership with Govt. and other development agencies.(d) SPVs shall be given
the status of new small scale industrial units for the purpose of availing fiscal and non-fiscal incentives under this policy as well as
under IPR-2007.
MP All possible assistance and land on concessional rates would be provided for implementation of Government of India's Cluster
Development Schemein the interest of micro and small enterprises.
SME Skill Enhancement
TN Customised EDPs in association with Financial Institutions, Enterprises
Associations, Reputed Training Institutions in Manufacturing and Service Sectors under PPP mode; Reimbursement upto 50%
of the tuition fees of special short term Courses; Reimbursement of 50% of the tuition fees of short term training organized by
MSME Associations to upgrade the skills of existing employees of manufacturing MSMEs; ensure by dissemination of information
and by sponsoring where required that MSMEs are enabled avail themselves of the benefits of the skill development initiatives
undertaken by the related agencies of Government.
Rajasthan [ For ensuring availability of skilled manpower in the State, training institutes setup in the State by National/State level institutions,
may be provided free land and 50% of the capital cost involved.
Orissa a) Government ITls shall be upgraded by providing them modern technical equipment and educational aids.(b)schemes of World

Bank, Govt. of India and State Government assistance shall be dovetailed for ensuring maximum coverage.(b)Private industries
shall also be encouraged to assist in up-gradation of ITIs(c) maximize Industry-Institution linkage by encouraging industries to adopt
existing technical institutions and to set up new institutions (d) To promote setting up of new Institutes for skill upgradation, Govt
shall endeavour to lease out Govt land as per NCVT norms to entrepreneurs so as to motivate them to come forward to set up
quality ITCs.(e) Entrepreneurs heading MSMEs who wish to participate in higher training programme shall be helped by odernizati
the cost of training
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Gujarat Support for undertaking training to SME for skill enhancement will be extended. Assistance for contract/approved research work
from SME industrial units to recognized R&D Institute/Technical colleges approved by AICTE.
Venture Capital Assistance
TN "Orissa MSME Venture Capital Scheme” shall be launched to provide financial assistance in the form of equity and quasi-equity as well as
mentoring services to new and innovative MSMEs.
Gujarat a) Venture Capital Funding for projects adopting innovative technology to be considered. B) Funds will be provided to FI/nodal bank to
provide equity support to SMEs.
IT
Punjab Capital subsidy @20% of fixed capital investment in a project, subject to ceiling of Rs.20 lacs, to be available to first 10 approved SME
units in the IT Parks notified by PICTCL.
U.P. o AT U % Jeaa? FaRT & I GasT 1 TaR-U9R U eRfded daaTse & Aread & fhar ST | 36 adrse W 44 F B3
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Delhi Delhi Government will also be part of e-Biz project being implemented by Union Ministry of Commerce and Industry. Those setting up
units in Delhi will have access to electronic issue of VAT registration certificate, issue of acknowledgement under MSMED Act, 2006 and
registration under Shops and Establishment Act, among others.
Simplification of laws & procedures
TN Common Application Form for applying for setting up enterprises and the Common Return approved by the Labour Department will be
adopted with immediate effect. Self Certification will be gradually extended to MSMEs in respect of their compliance with statutory
requirements.
Karnataka | Thrust will be given to increase the labour productivity as that is the key to improved returns and greater output especially in MSMEs.
Simplification of laws and procedures will also be attempted to reduce the transaction cost.
HP Clearances for Small Scale Projects will be granted across the table. Rules of the concerned Departments would be amended so as to
ensure time bound decisions and approvals for industrial units being set up in the State
ASSAM Memorandum Part | filed by MSEs under the MSMED Act will be completed on the same day of submission.
Arunachal | In case of Micro and Small Enterprises, the DIC will have the authority for filling of EM and its approval; in case of medium enterprise, the
Pd Directorate of Industries will have the authority to grant approval of the EM on recommendation of the concerned DIC.
U.P. Entrepreneurs and traders having turnover upto Rs. 3 lacs exempted from trade tax registration.
Chhatisgarh| G&H Td @ Ud Heq SERT | $.09. UIE-2 T I & QIL-81 A0Teedh ScTe JH1oT 9o 4T ST 6l SR |
Delhi Common Application Form (CAF) is the simplest way of reducing paperwork, as many of the applications require similar information to
be provided by a company. It is recommended that CAFs proposed to be devised may be compatible with electronic platforms being
developed.
MP e Application formats for permission under provisions of Water and Air (Prevention and Control of Pollution) Act will be simplified

in coordination with the Department of Housing and Environment.

e Procedures laid down for the State Level Environment Impact Assessment by the State Level Authority will be simplified in
coordination with the Department of Housing and Environment and timely approvals will be given to the projects.

e Policy for notification of industrial areas will be implemented.

e Provision of self — certification in rules of the Labour Department will be made in coordination with the Department for industries
except those declared hazardous by the Government of India.

e Monthly and quarterly returns relating to Department of Labour would be done away with and provision of filling annual return
would be implemented in coordination with the Department.

e Provision of maintaining only wage and attendance registers in place of numerous registers in industry premises will be made in
coordination with other departments.

e Provision relating to registration of eligible small scale industrial units under the Madhya Pradesh Industrial Investment Promotion
Assistance Scheme, 2004 will be simplified.

Export Promotion

TN Govt would formulate aseparate policy for promotion of Export to cater to the needs of MSMEs

Orissa a) Creation of awareness about overseas markets and the identification of products of local MSMEs having export potential. (b)
Directorate shall identify the products which have potential export market in specific overseas markets & publish an annual catalogue of
products (c) regular sensitization programmes for the MSMEs about the export documentation procedure and logistic

UP Export Promotion Bureau to be set up




CONSORTIUM AND SUB-CONTRACT EXCHANGE

Orissa

MSME Associations and SPVs of MSME Clusters shall be encouraged to set up Sub-Contract Exchange and Consortium which shall be
recognized by the Directorate of Industries and allowed the same benefits as allowed to MSMEs

SINGLE WINDOW MECHANISM

TN

Government would enact an Industrial Single Window Clearance Act, for giving Single Window Clearance Committees, at State and
District level, formal authority and set time period for grant of approvals and deemed approvals.

Orissa

Single Window Mechanism established in pursuance with the Orissa Industries (Facilitation) Act shall be made fully operational and
extended through out the State. (b)The District Level Single Window Clearance Authority (DLSWCA) shall be gradually activated in all the
districts (c) Project Monitoring & Information System (PMIS) shall be made effective and operational in all the DICs so as to monitor the
progress of implementation of the Single Window Services at the district level

up
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ENTREPRENEURSHIP DEVELOPMENT

Orissa

a)Institute of Entrepreneurship Development, Orissa shall be further strengthened & helped to evolve into a centre of excellence in the
field of entrepreneurship development. It shall be accorded priority while undertaking entrepreneurship development programmes
and training programmes for Govt. schemes as well as entrepreneurship development programmes of the private sector.(b) Institutions
of National and International Repute shall be encouraged to set up their branches in Orissa by providing necessary infrastructure and
other support (c) Science & Technology Entrepreneurship Park (STEP) shall be established at various locations in the State by involving
technical institutions, preferably in a PPP mode (d) Incubation centres for new entrepreneurs shall be set up at strategic locations in the
State preferably in association with existing reputed institutions & the Business Incubator Scheme launched under NMCC Programme
of the Govt. of India shall be effectively utilized for the purpose.

Awards & Recognition

Gujarat GoG will institute separate awards for Micro, Small and Medium enterprises. A) The awards will be for achieving excellence through
Growth in production and profit,Quality improvement measures,Environment improvement measures and Innovation and new
product/process/technology development. B) A cash award will be given for each SME identified for excellence at the district level, c)
Award recipients will get priority for participation in international trade fairs and other incentive schemes.
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Support Organizations

Rajasthan

e State Govtshall re-structure Rajasthan SSI Corporation and other Companies/Boards/Societies under the Industries Department
to focus on their key development/commercial goals. Govt will restructure/ write off the debt of these organizations and
consider additional infusion of equity so as to enable the re-structured organizations to carry their mandate without the baggage
of past.

o Office of the Commissioner of Industries shall be restructured to facilitate greater focus and emphasis on the development of
handloom and handicraft sectors and development of clusters of the Micro and Small Enterprises.

Orissa

a) working of the existing institutional frame work shall be streamlined, strengthened and aligned with the requirements of a strong
and vibrant MSME sector (b) A functional net work shall be established between the Directorate of Industries and other agencies such as
Directorate of Export, Promotion & Marketing, Directorate of Technical Education & Training, Directorate of Handicraft & Cottage
Industries, OSIC etc

Karnataka

The role and responsibilities of support organizations which are engaged in providing services either to entrepreneurs or artisans will be
revisited and redefined in the context of changed scenario.

Revival of sick enterprises

TN

Policy for Rehabilitation of Sick MSMEs- will operate only for Manufacturing MSMEs (including job related works where there is
processing and physical movement of raw materials/goods /components.) & n respect of Medium Enterprises, only to Enterprises not
registered under Companies Act.

Karnataka

The State proposes to help in the revival of the viable Enterprises through a relief package and facilitate smooth exit of unviable one.
Accordingly, a separate Scheme will be formulated in consultation with all stakeholders.

Orissa

State Government shall undertake a comprehensive district wise drive through Directorate of Industries for identification of potentially
viable sick units which shall be placed on a fast track mode for consideration of rehabilitation assistance by Government and all agencies
concerned(b) industries so assisted will be treated at par with new industrial units for determining the maximum level of incentives©
The State Govt. shall liaise with the Govt. of India to set up a State level body on the lines of BIFR for revival and rehabilitation of sick
MSMEs.

Punjab

Scheme for relief and concessions to sick Small Scale units as notified vide no 5/58/2002/11B/1510 dated 29.5.2003 will be continued for
Micro and Small Industries
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Jharkhand

Facilities provided to sick and closed small units-Exemptions from Annual Minimum Guarantee (AMG), Monthly Minimum
Guarantee (MMG) and Delayed Payment Surcharge (DPS) would be available to the unit from the date of declaration of the unitasa
sick unit. This facility would be admissible for the period of sickness. Facilities to sick and closed Medium and Large units-
Exemption of Annual Minimum Guarantee (AMG), Monthly Minimum Guarantee (MMG) and delayed payment surcharge to the
unit will be granted from the date of declaration of unit as a sick unit. This facility will be admissible for the period of sickness.

MP

MP SSI Revival Scheme 2010 shall be applicable only to micro/ small scale industrial units/ ancillary units (not eligible for reference
to BIFR) in the manufacturing sector, whose total capital investment in plant & machinery (excluding land and building) exceeds
5.00 lakhs. The scheme would not be applicable to service and business enterprises, and such industrial units which are ineligible
under the subsidy schemes ot the department and for tax exemption.

UP (Proposed
MSME Policy)
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Flatted Estates

TN e multi-storied flatted estates will be developed by SIDCO exclusively for the Micro sector within a radius of 25 kms of the Chennai
city centre.
e Liberal FSI would be considered for plotted development, up to 1.5 to 1.75 for industrial sheds and up to 2.5 for multi-storied
industrial units.
Haryana Provisions of flatted factories to accommodate small & tiny units shall be made in the existing as well as new industrial estates.

These flatted factories will be provided on lease/rent or hire-purchase basis by the developing agency. Private developers shall also
be encouraged to set up flatted factories.

Committees/Boards for Implementation of different provisions of Policy

TN

a)Reconstitution of the SSI Board as MSME Board at the State level consisting of stake holders, in keeping with the provisions of
MSMED Act, 2006, for participative review and making recommendations on the policies and programmes for the development of
MSMEs in the State.(b) Empowered Committee of the State Government will be set up under the Chairmanship of Minister for
Rural Industries.

Assam

District Level Committee (For Micro enterprises), State Level Committee (For Small Scale Undertakings) & AIDC Committee (For
Medium & Large Scale Undertakings).

U.P.

o U.P.Small Industries Rehabilitation Board to be created. An Act to be passed for effective implementation of Rehabilitation Board.
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Jharkhand

State Level Committee for rehabilitation of smallindustry

Other Provisions

AP

Government will ensure stable prices of Municipal water for 3 years for industrial use. Reservation of 10% of water for industrial use
from the existing projects as well as future projects will continue

Rajasthan

CST shallbe reduced to 0.25% for MSEs

HP

Interest subsidy to tiny/small units in priority sector, capital investment subsidy for units being set up in the Priority sector, special
incentive for fruit, vegetable and maize based and herbal based unitsi.e. units based on local raw material, GST exemption and CST
at concessional rates, procurement of raw materials at 1% GST, allotments of plots and sheds at reasonable prices/rates in
industrial areas and estates, Project specific special package.

MH

Availability of cheap and timely finance, technology ugradation, upgradation of skill sets of those employed in SME sector and
marketing.

Punjab

interest subsidy to SMEs for odernization and technology upgradation:A). The State Govt. would encourage existing small/medium
agro industrial units to undertake modernization and/or technology upgradation to meet the challenges of marketing. Interest
subsidy would be granted to units availing term loan from scheduled/nationalized Banks/Fis, which fall under the purview of the
Reserve Bank of India. B) 5% back ended subsidy for 5 years on the interest on term loan subject to a ceiling of Rs.20 lacs per year per
unit i.e. maximum of Rs. 100 lacs in five years, will be provided subject to the conditions specified. C) Interest subsidy will be
available to existing small/medium agro industrial units undertaking modernization and/or technology upgradation for installing
new equipments and availing term loan upto Rs. 5 crores for the purpose.

MP

Micro and small pharmaceutical manufacturing enterprises will get assistance on investment at par with new units if they invest
additional 10 lakh or 50 percent of existing fixed capital investment in plant and machinery, whichever is more, on expansion/
diversification.

U.P.
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Greater NOIDA

Seeking Govt Support for IIA Members

05.05.2011: The power supply position in Greater NOIDA has been creating
a big Problem for industries. Only 7-8 hour uncertain power supply was
reported by the members of different areas of Greater NOIDA, hence Shri
Rajiv Sood, Chairman, Greater NOIDA Chapter called a meeting with NPCL
Authorities to discuss the issue. A delegation of I|1A Greater NOIDA met Mr.
Rajiv Goyal, Manager (Operation).

07.05.2011: Some of the members intimated that Trade Tax mobile squad
is detaining their vehicles due to Form "F", even for job work items. Shri
Pradeep Juneja, Secretary, II1A, Greater NOIDA met Shri Ajay Kumar, DC,
Trade Tax, Greater NOIDA and informed on the situation and requested
him to help the entrepreneurs. Shri Ajay Kumar assured the IIA deligation
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for his coorperation in the matter.

12.05.2011: A delegation of IIA, Greater NOIDA, met Regional Manager,
UPSIDC and resolved the issue of M/S Venus Enamel Private Limited
(member from Site-B, Surajpur Industrial Area). The issues of Site-C & Site-
4 members were sent to Kanpur Office for approval.

30.05.2011: Shri Visharad Gautam, Mr. Igbal Hasan alongwith Shri Jitendra
Pareek, Secretary, IIA participated in the District Udyog Bandhu meeting.
Power problems, Encroachment, maintenance of industrial sites of UPSIDC
and other issues were discussed. All the related departments assured that
they will visit the site with IA members and resolve the issues.
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LEADING
MANUFACTURER OF
PREFORMS, JARS |
BOTTLES, CAPS
AND CLOSURES

STATE OF THE
ART
MANUFACTURING

NETWORKS PVT. LIMITED
LUBRICANTS 2 & 4 UPTRON ESTATE, PANKI,

KANPUR, UP. 208022
HOUSEHOLD PH: 0512-3241542,

Maob.: 9336511556, 9161888805
DENERAL FUEEOSE CONTAGT: ARPIT AGARWAL

EMAIL: arpifiibran@gmall com
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